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HE only way in which you, or any investor, can recover the losses you may have 
suffered in the recent Stock Market Crash is to shift to those securities most 
likely to be the Market Leaders of 1930. , 


During the months ahead a few select stocks will double or treble in price. They 
will represent the companies that will pile up greater profits than ever before, 
regardless of the fact that business in general may not be as good this year as it was 
in 1929. | 


Our current Stock Market Bulletins give a list of those few bargain stocks that are 
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turn your losses into profits. 
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THE TREND OF THINGS 


4 4 4 Very satisfactory progress is being recorded in the general trade 
recovery from the abnormally low levels of last December, especially in the 
steel and automotive industries. On the other hand, sharp breaks in wheat 
and cotton prices are a disturbing factor as these were expected to be pro- 
tected by the Federal Farm Board. All in all, however, progress in 1930 
to date is quite satisfactory and promises to go further; 


4 4 4 Lowering of the rediscount rates in Paris, Berlin, London and New 
York is a further indication of the international trend toward lower money 
rates, to which attention has been directed before. This in turn is a con- 
structive factor for both domestic and foreign business and domestic and 
foreign security prices. Doubtless the market for fixed income producing 
securities, which has been marking time, will reflect easier money conditions; 


4 4 4 On the New York Stock Exchange selected common stocks have 
been advancing quite sharply with volume of transactions on the increase. 
From a long range standpoint higher price levels are indicated but recoveries 
such as the present can be expected to be interspersed with intermediate 
reactions of minor proportions. Common stocks facing rising or but 
moderately declining earnings prospects should be favored. 


44 A The outstanding developments of 


the past week were the successive reduc- 
tions in rediscount rates reported by the 
central banks at Paris, Berlin, London 
and New York. This world-wide trend 
toward lower interest rates, to which 
attention has been frequently called in 
THE FinanctaL Wortp, can only be 
interpreted as an extremely constructive 
factor for the future of business, domestic 


and foreign, and for the future price level 
of sound income producing securities. 
Apparently the foundation is being laid 
for an important volume of foreign financ- 
ing later on. 


4 A A In the field of business, progress 
thus far in 1930 is quite satisfactory and 
in a number of instances has exceeded 
even the most optimistic anticipations. 


This is particularly true of the basic steel 
industry, activity in which has forecasting 
value in that steel shipments require 
future application of labor and other 
materials. The decline in cotton and 
wheat prices is disturbing in view of the 
hope that the Farm Board would protect 
prices. However, future world crop and 
weather conditions may change the cur- 
rent price situation quite sharply. 
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Business Prospect 


FROM the important steel and auto- 

motive industries evidences of further 
increase in activity are reported for the 
first week in February following the 
sharp gains in January over the low point 
of December. In the vital field of 
new construction the Dodge Corporation 
reports an increase of 2 per cent in new 
contracts let in January compared with 
December and points out that this is the 
first time since 1921 that January con- 
tracts have increased over December. 
Railroad freight car loadings gained in 
the week ending January 25 but are below 
previous years, to which unfavorable 
weather conditions have contributed sub- 
stantially; that means that the movement 
of traffic has been deferred but not lost. 
The foregoing constitutes a very satisfac- 
tory record of progress for 1930 to date 
and is indicative of a sharper and quicker 
recovery from the low levels of general 
trade activity which prevailed in Decem- 
ber than was at that time thought proba- 
ble. On the other hand, some disturbing 
price declines have taken place in the 
commodity markets. The “averages” 
are down about 1 per cent for January 
but certain commodities, notably wheat 
and cotton, are off much more sharply. 
Wheat for March delivery is off about 
20 cents per bushel and cotton off 
about 2 cents per pound since the first 
of the year. Curiously enough, these are 
the two crops which the Federal Farm 
Board was expected to, and had tried to, 
‘*‘protect.”” Of course, current prices 
for these crops are subject to wide varia- 
tions, dependng upon developments here 
and abroad during the coming months, 
to forecast which a knowledge of future 
world-wide weather conditions is essen- 
tial. These price declines in wheat, corn 
and cotton do, however, again emphasize 
the difficulty, if not impossibility, of any 
governmental price fixing for perennial 
crops. Insofar as the commodity situa- 
tion as a whole is concerned there is no 
question but that the fundamentals now 





operative will make for gradually lower 
prices during the coming years. That is 
because (1) the current price level is 


still from 30 to 40 per cent above pre-war | 


and (2) the cost of producing commodities 
is steadily declining, some of which decline 
naturally is passed to the consumer in 
the form of lower prices. It would appear 
that all too much attention is being 
directed to the unfavorable effect on the 
producer of declining commodity prices 
without taking into consideration the 
benefits the consumer (who is all of us) 
derives therefrom. These developments 
in commodity prices do not alter the view 
that general trade activity will record 
further progress during the coming 
months. 
AAA 

Credit Situation 

EDUCTION of the Bank of France 

rediscount rate to 3 per cent, fol- 
lowed by that of the German bank to 
6 per cent, were merely forerunners of 
a one-half per cent reduction in the 
London and New York rates. This inter- 
national trend toward lower interest 
rates ean hardly be described as ‘‘acci- 
dental.” Nor can the fact be ignored 
that Federal Reserve interest rate policy 
is at times dictated by international 
conditions and necessities. Lower inter- 
est rates will serve at least two purposes. 
First, they will stimulate business and 
second, they will increase foreign loans. 
From all present indications the last 
three quarters of 1930 will witness a 
very great gain in the offerings of foreign 
securities here and possibly also in Paris 
and London. Much of the capital thus 
exported will be used to buy goods from 
the lending countries and thus increase 
their export trade. Obviously, favorable 
market conditions will have to be de- 
veloped to make possible the successful 
flotation of these offerings and equally 
obviously, easy credit is the greatest single 
factor in promoting such conditions. It 
is also obvious that under existing condi- 
tions our central banking authorities 
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STEEL PLANT OPERATIONS 








BROKERS’ LOANS 


FISHER’S WHOLESALE PRICE. INDEX 
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FREIGHT CAR LOADINGS 
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TIME MONEY RATES 



























(giving due consideration to the drastic 
decline in collateral loans and the Very 
marked decline in commercial loans) are 
in position to maintain easy money rates, 


AAA 
Industrial Outlook 


‘THE copper producers continue to hold 

to their 18 cent price with no sign of g 
change in attitude; meanwhile a ye 
large “‘amateur” short interest has de 
veloped. Motor companies are expand. 
ing production schedules as are also the 
accessory companies in this field. The 
steel companies (despite some moderate 
price concessions) should do well in the 
first quarter of 1930. The oil industry 
is still grappling with its stabilization 
problem. Increased aviation orders are 
expected in March. The acceptance of the 
longer skirts is expected to help the textile 
industry. There is no let-up in the increase 
in cigarette sales, with some talk of a 
further increase in wholesale prices. (Coal 
shipments are heavy, due to cold weath- 
er. Farm implement and fertilizer com- 
panies are doing well as are also the mo- 
tion picture companies and manufacturers 
of office equipment. 


AAA 
Rails and Utilities 


RA and electrical equipment com- 

panies are benefiting from the ex- 
pansion programs in the two fields they 
serve and further earning increases are in 
prospect for both of these groups. The 
utilities are staging a good recovery in 
earning power and as a group will doubt- 
less show a very good gain in net during 
1930. The rails are suffering from less 
traffic and adverse weather; the latter 
reduces traffic and increases expenses. 
Rail earnings for January and February 
will probably not show up very well 
compared to a year ago, but it is well to 
remember these are the two smallest 
earning months of the year. 


AAA 
Securities Outlook 


O IMPORTANT change in the price 
level of fixed income producing se- 
curities occurred during the past week, 
but with the prospect for easier money 
rates the current indications are for a 
gradually rising price level. In the field 
of common stocks rather surprising 
strength was shown in a number of se 
lected issues. A substantial amount of 
buying has been traced to foreign inter- 
ests. Apparently, however, a high degree 
of selectivity is being exercised and those 
common stocks representing companies 
with declining or dubious earning pros 
(Please turn to page 24) 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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1930 Rail Merger Prospects 


444 While several of the railroad groupings suggested in the 
Interstate Commerce Commission consolidation plan are ad- 
mittedly “‘makeshifts,” certain of the suggested systems closely 
follow previously devised plans of the railroads themselves; 


4 44 Important among these are the systems headed by Chesa- 
peake & Ohio, Baltimore & Ohio, and St. Louis-San Francisco. 
Considerable merger progress has already been accomplished by 


these three lines; 


4 4 4 Consummation of consolidation plans would be translated 
into substantial savings by the roads involved and these, of course, 


would be reflected in per share earnings. 


Probable earnings in- 


creases are given for the roads discussed. 


CQUISITION by Baltimore & Ohio 
A of about 250,000 additional shares 
of Reading during 1929, bringing 
the total now held up to about 950,000 
shares, citation under the Clayton Act 
for its holdings of Western Maryland, 
and hearings on B. & O.’s application to 
acquire Buffalo, Rochester & Pittsburgh 
and Buffalo & Susquehanna all indicate 
progress in working out the Interstate 
Commerce Commission’s consolidation 
plan as announced on December 21, 1929. 
It is also probable that Chesapeake & 
Ohio in following the I. C. C. plan has 
added to its holdings of Pere Marquette, 
Erie and Nickel Plate, although no def- 
inite information to this effect is yet 
available. Just how much further pro- 
gress will be witnessed during 1930 in 
the matter of railroad consolidations can- 
not be definitely predicted, but it does 
appear that a number of other important 
steps will be taken by certain of the roads. 
Such lines as the New York Central 
and Pennsylvania may be regarded as 
having already built up complete sys- 
tems, with but minor details to be worked 
out. Of those which still have consider- 
able work to do, it appears that Baltimore 
& Ohio, Chesapeake & Ohio, and St. 
Louis-San Francisco will make the most 
progress mergerwise this year, as the 
plan suggested by the I. C. C. very 
closely follows the plans which the manage- 
ments of those respective roads them- 
selves have had for some time. 








LOGICAL GROUPINGS 





The Rock Island-Friseco grouping, for 
instance, is a logical and desirable one, 
especially because of Rock Island’s high 
property value. In fact, St. Louis-San 
Francisco already owns about 25 per 
cent control of Rock Island and a com- 
munity of interest between the two roads 
has existed for a number of years. 

The allocation of Erie, Pere Marquette, 
and Nickel Plate to Chesapeake & Ohio, 
of course, follows exactly along the lines 
at which the Van Sweringens have been 
working, although the Cleveland brothers 
Were probably surprised to find C. & O. 
given the Delaware, Lackawanna & 
Western, and Bessemer & Lake Erie 
(owned by U. 8. Steel Corporation), 
While Wheeling & Lake Erie, the Virgin- 
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ian, and Chicago & Eastern Illinois were 
allotted to other groups. 

Baltimore & Ohio also fared well, about 
in line with its desires. Although it lost 
Western Maryland and Wabash, this to 
some extent is offset by getting Chicago 
& Alton which thus extends B. & O.’s 
lines much further west than it had ex- 
pected. The important point in this 
grouping is that B. & O. retains the very 
valuable Reading property and, through 
this, Central of New Jersey, which makes 
possible a new short route across Penn- 
sylvania. Negotiations have also been 
under way for some time looking toward 
complete control of Buffalo, Rochester & 
Pittsburgh. 








EARNINGS RATIO 





Thrs it is seen that implied permission 
has been given B. & O., Frisco and 
C. & O. to continue, broadly speaking, 
the plans which for some time they have 
wished to put into effect. At current 
levels the stocks of all three of these 
roads are selling at only about ten times 
1929 earnings and can be regarded as 
being quoted ‘“‘ex-merger possibilities.” 


_Chesapeake & Ohio, for instance, showed 


direct earnings of $21.60 per share with 
an additional $4.98 from undistributed 
equities in Hocking Valley, Pere Mar- 
quette and Erie bringing total results up 
to $26.58 per share. Current prices are 
only 8.3 times that figure. Frisco’s 
$11.07 per share is augmented by an 
additional $1.96 from its 25 per cent 
ownership in Rock Island and current 
prices are around 110. Final figures for 
Baltimore & Ohio are expected to show 
about $10.40, with Reading and Jersey 
Central equities adding $2.40 more. 
Present prices of about 117 are 9.5 times 
B. & O.’s combined earnings. Rock 
Island has reported $14.01 per share for 
1929, and is selling for 814 times those 
earnings to yield 6 per cent. 

With current indications pointing to a 
satisfactory year as a whole for these 
roads, it is apparent that their shares 
enjoy a very favorable price-earnings 
ratio, in addition to affording fairly at- 
tractive yields. Consummation of merger 
plans now under way can confidently be 
expected to result in a greater improvement 
in earnings than is generally realized. 





Some idea of the probable economies 
possible through consolidation may be 
gained from an examination of Great 
Northern-Northern Pacific’s application 
asking for permission to consolidate 
and merge the jointly owned Burlington 
into the new system. Counsel for the 
two Northern roads estimated that an 
annual saving of about $18,000,000 
would result. This figure is about 244 
per cent of average gross revenues over 
the past two years of the three lines. 
Applying the same rule to the three 
systems here discussed, we find current 
earning power substantially augmented. 
This is particularly true of Rock Island- 
Frisco because of the relatively small 
amount of common stock outstanding. 

With two year average gross of about 
$231,900,000 for St. Louis-San Francisco 
and Chicago Rock Island & Pacific, a 
saving of 214 per cent would amount to 
around $5,798,000. Deducting the 25 
per cent of Rock Island already owned 
by Frisco, that sum would equal about 
$4.80 per share of combined Rock Island 
and Frisco common stock, an increase of 
431% per cent over Frisco’s reported 1930 
earnings. 








PROBABLE SAVINGS 





Baltimore & Ohio’s gross over the past 
two years has averaged $241,119,000; 
a 21% per cent saving in this instance 
would amount to about $6,028,000 
equivalent to around $2.35 per share of 
B. & O. common. Computed in the 
same manner, Chesapeake & Ohio’s 
$127,297,000 average gross would afford 
a saving of about $3,182,000 a year or 
around $2.15 per share. 

The possible savings outlined above are 
not reflected in market prices for the 
roads’ stocks and may thus be regarded 
as an extra accrual to purchasers at 
present levels. B. & O., C. & O., Frisco 
and Rock Island are the roads which may 
be expected to work out their consolida- 
tion plans during 1930, placing them in a 
position soonest to reflect merger econ- 
omies. On a basis of independent opera- 
tion the shares of those roads appear 
attractive at current prices; their clearly 
defined merger probabilities place them 
in an even more favorable position for 
long term investment. 
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HE extent to which the electric light 

and power industry is now featured 

in the dispatches of Washington cor- 
respondents, and in other political news, 
warrants an attempt to appraise the po- 
litical position of the industry, notwith- 
standing that its leaders have sedulously 
attempted to keep it out of politics, with 
considerable success for at least a decade 
and a half. 

While the volume of political discussion 
which revolves about the power industry 
at this time is by no means as great, abso- 
lutely or relatively, as the amount of 
newspaper space and political utterance 
which was devoted to the railroads before 
the passage of the Hepburn law and the 
enthronement of the Interstate Commerce 
Commission as virtual dictator of the 
world of rails, there is every evidence 
that a numerous and skillful body of 
politicians, backed up by various groups 
of ‘‘intellectuals,” would like to make a 
political issue out of the control of electric 
light and power. 

From the standpoint of the investor, 
what does this portend? 

The best way to approach the present 
political position of the electric light and 
power industry is to review the history of 
the relations of government and ,rail- 
roads. 

In-the first years of the present century 
the railway industry reached a state of 
technical and territorial equilibrium, al- 
most contemporaneously with its passage 
under rather rigid governmental control. 
The period of railway ‘‘empire building” 
virtually came to an end before 1910, as 
is disclosed by the statistics of miles of 
line constructed and abandoned. 








RAILWAY LEADERSHIP 





Development since that time has been 
intensive rather than expansive. The 
genius of railway leadership has been ex- 
pressed in the improvement of equipment, 
ways and structures; greater operating 
efficiencies and the acquisition and con- 
struction of better terminal facilities, 
rather than in the territorial aggrandize- 
ment of systems, by the building or pur- 
chase of new lines. 

The history of the governmental rela- 
tions of railroads is of unique interest to 
the investor in electric light and power 
because it is an entirely reasonable pre- 
sumption that the extension of govern- 
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Polities and the Utilities 









4 4 4 There is every evidence that a numerous and skillful body 
of politicians, backed up by various groups of “intellectuals,” 
would like to make a political issue out of the control of electric 


light and power; 


4 4 4 Little is heard of proposals that all of the utilities be owned 
and operated by the Federal Government, and the “worst” that 
could happen to this industry would be what has happened to the 


railroads; 


4 4 4 At the present time there is a decided reaction now evident 


against the extension of the functions of the Federal Government 
at the expense of the states. From the standpoint of the investor, 


what does this portend? 


ment authority over railroad corporations 
represents the extreme limit of govern- 
mental interference and control in indus- 
try which can be expected in America for 
a long time to come. 

To put it in the vernacular—the 
‘‘worst’’ any industry can expect would 
be what happened to the railroads. And 
so far as the investor is concerned, we can 
perceive very substantial advantages and 
securities which have followed, even if the 
policies adopted have resulted in a 
certain amount of rigidity and inertia in 
railroad development as contrasted to 


other industries where individual initia-— 


tive has been allowed more play. 

Unlike the railroading. of the first 
decade of the twentieth century, the elec- 
tric light and power industry today is far 
from a comparable stage of ‘‘ maturity ’’— 
either from the standpoint of extension 
of service or from the standpoint of in- 
ternal technique and engineering. 

While it is probably true that the 
general principles of electric power pro- 
duction and distribution will not be al- 
tered in any fundamental manner during 
the present century—nevertheless the 
technology of the industry is still under- 
going very important innovations. 








COMPLEXED SITUATION 





As a result the technical progress of the 
industry is so rapid, bewildering, and 
complex and is due to such profound 
scientific experiment, that the industry 
itself becomes ever more baffling to the 
type of mind which prevails in polities. 

We find practically no demand today, 
except among a few thousand Com- 
munists, for government ownership and 
operation of electric light and power con- 
cerns on a national scale. What is usually 
proposed is the ownership by the Federal 
Government of a few great strategic 
hydro-electric powers, like Muscle Shoals 
or projected plants on the St. Lawrence. 
These, we are told, would function as 
‘‘vard sticks” by which the rates and 
efficiency of private companies might be 
measured, and the ownership and possibly 
the operation of the generating plants 
would afford a new means of determining 
and controlling rates. 

Of course, the major problem today 
of successful operation in the electric light 
and power industry is that of distribution 
and load building. This is not only a 





By HARPER LEECH 


problem of never ending complexities, 
but it demands for its solution the very 
highest qualities of commercial genius— 
salesmanship as well as efficient produc. 
tivity and wise financing. On this side 
the electric light and power industry is 
very “young” indeed. Estimates of the 
future expansion of the business vary 
widely, because we are in fact little aware 
at this time of its ultimate commercial 
possibilities. 

However, a report issued by Stone & 
Webster, Inc., concludes that 80 per cent 
of the domestic field for the sale of current, 
and 44 per cent of the commercial field, 
is yet untouched. 








INGENUITY NEEDED 





Such estimates are evidence enough of 
the need for commercial talent in the 
electric light and power industry—a kind 
of talent for which there is no place in 
any bureaucratic or rigidly restricted 
organization. 

The distribution of electricity to mil- 
lions of consumers and to so many diverse 
groups of domestic, commercial, and in- 
dustrial users is a business of such com- 
plexity that it simply ean not be done 
under any system of fixed procedure 
inevitable under political :nanagement. 
Building up a favorable load factor in- 
volvés the tying-in of so many diverse 
industries and modes of electrical con- 
sumption and so much competition with 
other forms of power supply, that like 
the division of the national income, it 
can not be blue-printed in advance. 

The industry has long since been or- 
ganized and oriented upon lines which fit 
regulation by state authority and the 
industry itself, owners and managers— 
numbers in its ranks the most ardent 
champions of the general principle of 
regulation, because of the advantages of 
financial stability which have accrued 
from the certainty and order which state 
regulation has secured, without , the 
sacrifice of managerial liberty in the 
matter of developing markets and intro 
ducing engineering improvements. 

In raising the productivity of the 
worker and thereby his wage scale by 
increasing the use of power in industry, 
the electric light and power industry has 
unconsciously helped to effect a profound 
change in popular thinking which makes 

(Please turn to page 14) 
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4 Atlantic Coast Fisheries — 4 Libby, McNeill & Libby — 


Two Low Priced Food Stocks 


4 4 4 While it is a matter of record 
that the vigilant investor has prof- 
ited through the many revolutionary 
changes in the food products industry, 
the question is constantly arising as 
to whether or not similar opportuni- 
ties are now in the making; 


~ FISHERIES 
COMPANY 
a 


PRODUCTS 


4 4 4 Recent important develop- 
ments in the methods and policies of 
Atlantic Coast Fisheries and Libby 
McNeill & Libby indicate that they 
are on the threshold of a large ex- 
I pansion of earning power; 


4 4 4 The stocks of both companies 
are listed on the New York Curb and 
are selling around levels of $20 a 
share. 













































































HE application of more efficient 

methods of production and distribu- 

tion to all varieties of food products 
during the past few years has served to 
direct the attention of the investing 
public to the opportunities which have 
developed in the world’s oldest and most 
essential industry. Large fortunes have 
been made out of the growth of the 
grocery chain idea, and more recently 
substantial profits have accrued to those 
who have held the securities of food 
products companies which have been 
grouped together in huge combines. 
While it is a matter of record that the 
investor with foresight has profited 
through the many revolutionary changes 
in the food products industry, the ques- 
tion arises as to whether or not there are 
similar opportunities now in the making. 
Because of the important developments 
which have been unfolding recently in 
the Atlantic Coast Fisheries Company 
and Libby, MeNeill & Libby, the stocks 
of these two progressive companies have 
been selected as among the more attrac- 
tive of the low priced food shares. Both 
companies are leaders in their highly 
specialized divisions of food production 
and preservation, and each appears to 
be on the threshold of a large expansion 
in earning power. 
4 Ariantic Coast FisHERIES ‘since its 
incorporation in 1922, as successor to a 
half-century old fishing company, has 
developed into what is probably the most 
broadly diversified enterprise in the 
fishing industry.. Through its subsidaries, 
Which include Chesbro Brothers & Rob- 
bins, Fulton Market Refrigerating Com- 
pany, Shipbottom Pound Fisheries, Port- 
land Trawling Company, Frazier, Inc., 
Maritime Fish Corporation of Montreal, 
National Fish Company of Halifax and 
Fosterfat, Ltd., the company performs 
all of the functions from the time the fish 
8 caught until it reaches the retailer or 
the hote] and restaurant in the form of a 
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prepared fillet ready for frying. In addi- 
tion, the company’s activities include 
the profitable production of fish meal, a 
by-product, which is invaluable for 
feeding hogs, cattle and poultry, and the 
operation of a fleet of 35 silica gel iceless 
refrigerator cars which distribute the 
fish to inland points. 








PROCESS PERFECTED 





Atlantic Coast Fisheries has spent a 
period of more than five years and large 
sums of money in perfecting a process 
which has come to be regarded as the 
outstanding achievement in the history 
of fishing. This process includes the 
Taylor Cold Process Device, which closes 
the cells of fresh fish and seals the flavor- 
ing juices within, thereby preserving the 
original color and preventing odor, and a 
quick-freezing or frosting proeess which 
preserves the fish for a period of from one 
to three months. The Taylor Process, 
the patents for which are owned by 
Atlantic Coast Fisheries, was developed 
by Harden F. Taylor, the company’s 
vice-president. 

The significance of this development 
can be more readily appreciated by an 
explanation of its practical application 
to modern food products distribution. It 
means that fresh fish can be transported 
at great distances and stored for several 
months with the flavor of the fresh fillet 
retained with all the vital fish juices 
sealed in and the original color and odor 
maintained. It means that any merchant 
having mechanical refrigeration, whether 
he be butcher, grocer, druggist or even 
news-dealer, can retail fresh fish on a 
profitable basis. 

This special process can also be applied 
to the preservation of fresh meats and 
poultry and to perishable fruits and 
vegetables. Swift & Company, one of 
the leading meat packers, is working with 


Atlantic Coast Fisheries at the present 
time on the adaptation of the Taylor 
Process to fresh cuts of meats and soon 
the housewife will be able to buy her 
chops, steaks and cutlets in  trade- 
marked packages from the neighborhood 
grocer. It is understood that in exchange 
for benefits of the Taylor Process, Swift 
& Company is preparing to share its 
huge distribution facilities for meats with 
Atlantic Coast Fisheries for the whole- 
saling of fish fillets. Such a development 
should mean a substantial expansion in 
sales for Atlantic Coast Fisheries. The 
adoption of the Taylor Process by other 
food distributors will mean royalties for 
Atlantie Coast Fisheries. 








——— 





EARNINGS RECORD 





While the business of Atlantic Coast 
Fisheries has been profitable over a period 
of recent years, earnings showed the 
sharpest gain in 1928 following the per- 
fection of the Taylor Process when the 
production of ‘‘ Nordic” fillets was under- 
taken on a mass production basis. The 
annual report for 1929, which will soon 
be available, is expected to show a further 
gain in sales and earnings despite the fact 
that the run of fish was rather poor 
during the ‘ast half of the year. Early 
estimates indicate that earnings for 1929 
were equivalent to $2.00 a share on the 
present outstanding 288,755 no par 
common shares as compared with $2.08 
a share on the same basis in 1928. With 
an improved run of fish already in evi- 
dence and with the recent acquisition of 


two large Canadian fisheries, which 


assure a large increase in the year’s 

catches, the company should be able to 

fulfill the demands of its expanding busi- 

ness. If present production schedules are 

maintained it is estimated that earnings 

for 1930 will show a 50 per cent increase 
(Please turn to page 31) 
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HE rapid stepping up in steel produc- 
tion since the first of the year with 
the week just closed showing the 

fifth consecutive gain in output for the 

eurrent year is proving an extremely 
buoyant and reassuring factor to industry 
in this country. While the present rate 
of operations is still somewhat below the 
levels which prevailed during the corre- 
sponding 1929 period, the January up- 
turn represents the first reversal of the 
downward trend in operations since June 
of last year and the present rate of about 
75 per cent capacity compares very 
favorably with the 50 per cent rate 
which was reached during the closing 
weeks of 1929. This recovery is note- 
worthy in view of the sharp curtailment 
in demand for finished steel from the 
automotive industry, a group which has 
been operating on schedules substantially 
lower than the 1929 levels. Present 
takings from this industry are estimated 
to be at approximately 50 per cent of 
normal requirements, having declined to 
about 20 |per cent in De- 
cember, 1929. While some 





Four Attractive Steel Stocks 


4 4 4 The sharp gain in production reported by the steel industry 
since the beginning of the year as compared with sub-normal levels 
reached in December augurs for an early revival in industrial 
activity for the major steel consuming industries; 


4 4 4 Steel companies enjoying a broad diversification of output 
and those serving the railroad, utility, shipbuilding and construction 
industries appear to be facing a reasonably prosperous year; 


‘4 4 4 The decline in steel consumption anticipated for the auto- 
motive industry during 1929 will affect but little such companies 
as U.S. Steel, Bethlehem, Inland and Crucible and 1930 earnings 
for these units should be satisfactory. 


By JAMES C.. DE LONG 
Editorial Staff, Tue Financia WoripD 


fn securities of steel companies at the 
present time should be made only after 
the closest scrutiny of the company’s 
customers and that as a general rule 
avoidance of the junior securities of 
companies closely allied with the auto- 
motive industry would appear advisable. 
Among the steel units which, in our 
opinion, will be least affected by the 
curtailment in automotive demand during 
the current year are U. S. Steel, Bethle- 
hem, Inland and Crucible. The recent 
annual statements of several of the major 
steel companies reveal that unprecedented 
profits were realized by these units during 
the year just closed. 


4 Unirep States Sree for 1929 re- 
ported net income of $197,531,349 equiva- 
lent to $21.19 per share of common stock. 
This represents a gain of 73 per cent 
over the 1928 net of $114,173,775, the 
greatest increase as well as the largest 
profits reported bythe corporation for any 
peace time year. While this expanded 





net reflects the relatively high production 
levels which the company enjoyed during 
1929, a substantial portion is directly 
traceable to the refunding operations 
which reached their culmination during 
the past year. The proceeds from the 
issuance of rights to common stockholders 
May 1, 1929, with treasury cash, was 
used to retire the corporation’s entire re- 
maining direct funded debt as well as a 
subsidiary issue amounting to $31,770,- 
000. The saving thus effected is re- 
flected in the company’s fourth quarter 
report when capacity operations were 
reduced to levels lower than those pre- 
vailing in the like quarter of 1928. 
Fourth quarter net in 1929 amounted to 
$39,972,358 compared with $30,739,396 
in the same 1928 quarter, fourth quarter 
per share earnings rising from $3.43 in 
1928 to $4.14 in 1929. Asa result of these 
refunding operations the company has 
eliminated prior charges on the common 
stock equal to approximately $3.40 per 
share per annum based on the present 

number of shares outstanding. 








increase in buying is antici- 
pated from this group over 


The Usesof Finished Steel 


U. S. Steel is currently oper- 
ating at about 78 per ceni 
of capacity as compared with 





the next few months it is 
felt that normal demands 
will not be reached before 
ths second half of the current 
year and taking the year as a 
whole the consumption of 
steel by the automotive in- 
dustry will fall about 15 per 
cent below 1929 require- 
ments. 

While a normal year of 
steel output is anticipated it 
would appear that those steel 
companies whose output is 
taken by the automotive in- 
dustry will bear the brunt of 
the recession from 1929 levels 
and a few companies whose 
products are widely dis- 
tributed as well as units 
catering to other industries, 
notably the railroads, utili- 
ties and construction, will 
enjoy what may be regarded 
as a reasonably prosperous 
year. As a result, it is our 
judgment that commitments 


I922-1929 39 


HS 




















Ih 
Xe \ 


Em 5 
Ss 









Courtesy o 
Cleveland Trust 
Business Bulletin 


90 per cent a year ago 
and while it is doubtful if 
100 per cent capacity will 
be reached by the company 
during the next few months 
it would indicate a substan- 
tially higher rate will be at- 
tained than now prevails. | 


A BETHLEHEM STEEL, like its 
larger competitor, U. S. Steel, 
has followed its recently 
completed program of rehabil- 
itation of plants and equip- 
ment by. strengthening the 
position of its common stock 
through refunding opera- 
tions. On February 1, 1930, 
the company retired its entire 
issue of consolidated mort- 
gage 6 per cent gold bonds, 
amounting to $50,166,000, 
reducing its funded debt to 
about $110,000,000. sti 
mated savings in interest a8 
a result of this financing will 








8 


(Please turn to page 23) 
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Air Reduction 4 “—_ 


Company’s annual report, to be published 
around the middle of this month, is 
expected to show earnings of nearly 
$6,000,000, equal to between $7.75 and 
$8.00 per share of common stock now out- 
standing. Net for the first nine months 
of 1929 was equal to $5.63 per share, and 
fourth quarter is understood to have been 
the best in company’s history. Earnings 
’ for 1928 amounted to $4.61 on the smaller 
capitalization that year. Company has 
been conducting experiments in connec- 
tion with the development of the dry ice 
business and is likely shortly to embark 
upon it in a commercial way. 


eR” 


Rumors that management has considered 
reduction of present $8 dividend have 
been emphatically denied by the presi- 
dent. While company has not earned its 
dividend since 1924, its very strong cash 
position has permitted the maintenance 
of the regular rate. The very fact that 
1930 promises to be a better year than the 
company has seen since 1926 is in itself 
a strong reason for dividend reduction 
rumors being baseless. 


American Locomotive 4 


Amer. Rad. & Stand. San.4 “A” 


Net profits of this company for the year 
ended December 31 were equal to $2.02 
on the average number of common shares 
outstanding. These earnings are 4.8 
per cent below the results reported in 
1928, due primarily to the fact that new 
construction during 1929 was less favor- 
able than in the previous year. Improve- 
ment is indicated for the current year as 
the outlook for new construction is con- 
siderably brighter. 


Austin Nichols 4 cep? 


On April 11 stockholders will vote upon a 
recapitalization plan which provides for 
the creation of 42,400 shares of prior A 
stock, entitled to dividends at the rate of 
$5 annually and cumulative from 1934. 
The old 7 per cent preferred stock is ex- 
changeable on the basis of one share of 
new prior A plus one and two-tenth shares 
ofcommon stock. This will eliminate the 
Present accumulation of $21 on the 7 
per cent stock and result in a saving of 
$84,800 annual dividend charges. . The 
plan also provides for the reduction of the 
Present 150,000 shares of common out- 
standing to 75,000; one new share being 
exchanged for each two shares held. 
The president of the company stated that 
tamings justify some dividends and it is 
Proposed to put the new prior A stock on a 

annual basis through declaration of a 
quarterly dividend of 75 cents payable 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 


DATE, 1930 








HIGHS LOWS 
Jan. 30...... 4 5 
Jan. 31.,.... 5 4 
ae ee 3 2 
a en 7 2 
a 6 2 
we Wi evies 7 0 

August 1. No action has been taken so 


far as common dividend payments are 
concerned. 


Caterpillar Tractor 4 “B” 


Company’s 1929 report shows sales 
volume of almost double that of 1927 
and common stock earnings of $6.16 
per share. Rate of growth has been 
exceptional, and at current levels the 
stock is selling for only about ten times 
last year’s earnings, or less than 214 
times 1929 sales. Ratio of profits to 
sales has been increasing, with 22 per 
cent in 1927, 23 per cent in 1928, and 
24 per cent last year. Stock appears to 
have long pull speculative possibilities. 


cea”? 


This company as well as United Carbon 
are extensively engaged in the production 
of carbon black, the price of which has 
declined from 8 cents per pound last fall 
to around 5% cents per pound at the 
present time. Whether or not increasing 
sales of natural gas will offset smaller 
revenue from carbon black is impossible 
to state definitely, but the shares of both 
companies are selling at prices which 
appear rather generously to discount 
gains in natural gas division. If carbon 
black prices remain at current levels it 
appears more than probable that both 
companies will show lower earnings for 


Columbian Carbon 4 








RATING CHANGE 


Subscribers should 


revise 
ratings according to the fol- 
lowing change in_ order to 


bring their FinanctaL Wor.LD 
Appraisal ratings up to date: 


International Salt ......:. BtoA 
Margin over dividend increased 








this year than for 1929. Until some 
improvement in the situation is evident 
it seems that better investment oppor- 
tunities may be obtained elsewhere. 


Continental Baking C1.A4 “°C” 


Increase of 2614 per cent in net earnings 
for 1929 resulted in nearly doubling the 
earnings applicable to company’s class A 
stock. Latter issue showed $8.12 per 
share for last year as against $4.14 per share 
in 1928. Balance sheet showed net work- 
ing capital of almost $6,000,000 of which 
$3,605,000 was cash. Continuation of 
current earning rate should result in 
management taking some action with 
respect to class A dividends this year. 


Endicott Johnson4 — 


As indicated in a ‘‘ Bull & Bear’’ item ap- 
pearing January 22, Endicott Johnson’s 
1929 earnings covered common stock 
dividend requirements. Report just is- 
sued shows $5.01 earned last year, which 
means that results in second half of the 
year amounted to $4.85 per share. De- 
crease from 1928 earnings of $6.96 per 
share is almost entirely due to substantial 
inventory write-offs made at the end of 
the first six months. 


General Outdoor Adv. 4 — 


Declining trend of company’s earnings 
was extended into the fourth quarter of 
last year, when only 19 cents per share 
of common was shown, bringing results 
for the full year to $1.82 on common as 
against $3.33 for 1928 and $3.59 for 1927. 
Until results show substantial improve- 
ment, common dividend eannot be re- 


garded as particularly secure. Issue is 
on a $2 annual basis. 
Gillette 4 “— 


Recent market action of company’s com- 
mon stock may be attributed to uncer- 
tainty of near term earnings as a result 
of bringing out new model of safety razor. 
In view of this uncertainty, it appears that 
better investment opportunities are ob- 
tainable elsewhere. 


Goodrich 4 we 


Primary figures put earnings at $4.85 
per share of common after all charges 
including writing down inventories to 
market prices prevailing at the end of the 
year. This may be regarded as a very 
satisfactory showing, in view of conditions 
in’ the crude rubber market last year. 
Quotations for the latter commodity at 
the end of 1929 were around 15% cents 
per pound as compared with 24 cents 
early in the year and a ruling price of 
more than 20 cents throughout the year. 
(Please turn to page 28) 
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convertible 514s since the publication of 
the charges by Francis P. Garvan, presi- 
dent of the Chemical Foundation, that 
the purpose of this $30,000,000 issue had 
been misrepresented. Mr. Garvan sent a 
letter to Assistant Attorney General 
Washburn, in charge of the Bureau of 
Securities of the New York State Attor- 
ney General’s office, demanding an 
investigation. The bonds dropped several 
points to par on this news, but recovered 
later when Mr. Washburn announced that 
he had found no evidence of frauduJent 
intent and would consequently make no 
formal investigation. Whether or not the 
conversion feature of this issue ever be- 
comes of value, the bonds may be 
regarded as a thoroughly sound in- 
vestment for income purposes, in view 
of the unconditional guarantee of prin- 
cipal and interest by the German Dye 





$50,000,000 I. T. & T. debentures were 
brought out on a 5.25 per cent yield 
basis, which was generally regarded as 
liberal, in view of the company’s high 
credit standing. The flotation caused a 
readjustment in the market for the com- 
pany’s debentures of 1952 maturity, 
which had been selling on a lower yield 
basis. As these bonds are comparable 
with the new issue as to both maturity 
and investment standing, the old de 
bentures declined several points. to 
approximately the same yield basis, 

A protective committee has _ been 
formed to safeguard the interests of 
holders of the 6 per cent notes of the Fox 
Film Corporation, which fall due on April 
1, 1930. This committee is headed by 
Mr. George W. Davison, President of the 
Central Hanover Bank & Trust Com- 
pany of New York City. The latter insti- 


HILE the averages continued to 
W iow considerable irregularity in 

bond price movements in the face 
of another week of fairly heavy new 
flotations, certain sections of the list dis- 
played impressive strength. French 
Government bonds were a feature, the 
7\%s and 7s advancing to the highest 
prices since the time of issuance. (The 
present French financial situation is dis- 
cussed on page 12 in this issue.) New 
York traction bonds were strong, with 
Brooklyn-Manhattan Transit 6s, 1968, 
Nassau Electric 4s, 1951, and Third 
Avenue income 5s registering good gains. 
United States Government bonds have 
been generally steady, and occasionally 
show special strength, which may be of 
significance. In some quarters it was in- 
terpreted as forecasting a reduction in 
the New York Federal Reserve Bank’s 














rediscount rate, a view which subsequently 
proved to have been well founded. 

A great deal of market interest has 
centered in American I. G. Chemical 

















Trust. 

The long predicted International Tele- 
phone & Telegraph and Siemens & 
Halske issues finally appeared. The 


tution is the depositary. We would 
suggest that holders of these notes 
co-operate with the committee in sending 


their notes in for deposit. 

















NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less ~ 
than $1,000,000 are not included) 
























Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Chicago, North Shore & Milwaukee R. R. OS ES ean ee a CORE es $2,500,000 J 99.12 7.00 
Electric Power & Light Corp................. NG oS vc sn os sie eene ese ar 15,000,000 F. & A, 92% 5.40 
Empire Public Service Corp.......... Me ee ae ee Se ee 3,500,000 J.& J. 9414 6.50 
General Public Utilities Co.................. eg a bc cee saute a i 4,000,000 J.& D. 99 6.60 
eee ee Se ee ey IS fora cia’ gs Cui nib a OE eee 1,015,000 F, & A. ee na 
International Tel. & Tel.................5--- ere ae EY A wars 50,000,000 F.& A. 9614 5.25 
National Reserve Core. Oe Pe Se as Soin b vaigl ane first mtge. gall Oe RGR asec a . ie 5,000,900 M.& N. 100 6.00 
eS OT GE ee Be OS Ee rr are 1930-44..... 5,280,000 Say: 4.50-4,65 
os Uy ee Ee ro ESE pc ayia ORS es een 1935-50..... 9,000,000 oO» > Vee 4.35-4,30 
Scranton-Spring eoeet Water Service Co..... wok “y SE aes a sk osu es .— lf 1,700,000 F.& A. 94 
Ce ES SE Sear). Sao eee te eer ee ee Re sce acct 1,000,000 J.&J. 100 6.00 
eee OSS eS eee re es + TREAT debentures...... Bee sews 14,000,000 Apr. 933 6.00 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
ee ee Te eT eee er a uiadh Shad ke Leese head ee. sxc $1,230,000 102% Mar. 1, 1930 
Buffalo & Fort Erie Public Bridge Co......... I Pr se he aa Tee ee ,10 105 April 1, 1930 
Chilean Consolidated Municipal Loan....... I IROL a ei 4. nin hae ein Ae rr 75.000 100 ar. 1, 1930 
Filice & Perilli Canning Co................-- EID. nn nas apuaesand ee ea Entire 105 April 1, 1930 
Great Western Electro-Chemical Co......... Bs er, a cen: call RD hed se has Entire 102 - April 1, 1930 
Harrah (Chas. W.) Detroit...............-++5 Rep erm ag 14,000 103 ar. 1, He 
ES SS EE CT Ce LT RE hy ac Gras S4 Eee ae 1931-35 54,000 101 Mar. 1, 4 
TS GE SS ee ca ene” SM Soo ss cera evn Ss 18,000 100 Mar. 1, be 
Merrill & Ring Lumber Co...............-.4-- I ele ais ke os p's 8 AS le ae err 100,000 100% Mar. 1, 193 
Se ae ees ES isoe ney ea ewan Oren ree 63,000 101.86 Mar. 1, 1930 
Pacific Coast Canmers, Inc............--+-++:+: MESS ose. Sr Le Ea iy Cle gine 10,000 103 Feb. 1, i 
ee Co cop ceews ees vay s gH SNL Ss < bs cs w'glt. ous Mancoeee eee 84,000 105 Mar. 1, He 
Wabasso Cotton Co., Ltd.............----555 MEE haksskcalctssncee cher a 10,000 105 June 1, Hi 
Es so a's ocnabengevices ont EE a eee 1943 me Entire 105 April 1, 19 
— _—— — —__——= 


























THE FINANCIAL WORLD 


PASSING IMPR 











LSSIONS 





HRouis Guenther 


When a public hearing is held by any of our 
Looking Government Commissions, the supposition 
Into usually is that it is for the purpose of bring- 
Utilities | ing out the facts through the process of an 

impartial examination. This was the impres- 
sion generally held when our Federal Trade Commission 
undertook an investigation of the utility industry in order 
to ascertain whether they were employing methods in 
molding public opinion that were not above-board. 

For months the utilities patiently allowed their oppo- 
nents to submit their evidence to the Commission, biding 
their time to present their own defense. When their 
hour was reached, according to the statement of Bernard 
F. Weadock, their special counsel, instead of finding an 
impartial tribunal to hear them, they discovered the door 
almost tightly closed against the main facts they were 
prepared to offer. 

Fortunately our utilities are not spineless, for which 
they are to be commended. Being conscious of upright 
dealings with the public they justly contend for their 
rights and do not intend to allow any radical element to 
employ gag means to shut them off from having their 
say before this court of public opinion, which the Federal 
Trade Commission is supposed to represent. 

Through their counsel the utilities now charge, and by 
so doing put the Commission on the defensive, that they 
are not contending with an impartial inquiry, but are 
facing organizations and individuals hostile to private 
ownership who, under a false guise, are attempting to 
socialize American industry. Prominent in the fore of 
this group is the National Popular Government League 
in whose counsel is Senator George W. Norris. 

No one denies to these propagandists, whose views are 
only shared by a small part of our population, their 
inalienable right publicly to advocate their views and em- 
ploy every legitimate effort towards this accomplishment. 
Yet they stentoriously and surreptitiously will cry and 
work against those who oppose them when that same 
right of public appeal is made. 

Such an un-American spirit least of all should be per- 
mitted to prevail with the Federal Trade Commission. 
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The nation loses one of its most gifted 
Taft public servants in William Howard Taft, 
Steps who has tendered his resignation as Chief 
Down Justice of the United States. The venerable 


head of our Supreme Court is compelled to 
lay aside his arduous duties on account of ill health. 

It was with deep regret that the people heard of this 
decision of the learned justice. Under the circumstances 
which evoked it, it is realized that it was unavoidable, yet 
they feel deeply the personal loss the country as a whole 
sustains. During his long and active career in public life 
Taft has come closer to the heart of us all than any other 
great American in the memory of the present generation, 
with possibly the exception of Theodore Roosevelt. 

From the time Taft was 23 years of age, when he was 
drafted from private life into the service of the people 


as assistant prosecuting attorney of Hamilton County, 
Ohio, but for a short interval when he occupied a pro- 
fessorship of law at Yale, he has placed at the disposal 
of his country his unusual judicial and administrative 
talents, as Governor General of the Philippines, President 
of the United States, and Chief Justice, from which he now 
voluntarily retires. 

His life was one of self sacrifice such as is the counter- 
part of a man who constantly realizes that his services 
are at the command of his country as long as it needs 
them. That ina sense is the apotheosis of patriotism which 
can rise to as great heights in times of peace as in times of 
war. His sympathetic viewpoint is one of his ideal 
qualities. 

Every one will earnestly hope that in his retirement 
William Howard Taft will recuperate the health he 
sacrificed in the performance of his trying duties. 








vvVvVv SNE 








Just when it was felt that a harmonious spirit 


Old had been reached by the prominent factors 
Oil in the oil industry and a settled policy for 
Problem _ the stabilization of production within reason- 


able limits of consuming demand, everything 
apparently goes to pot and the old disorganization again 
breaks forth; price cutting on one hand and piling up of 
production beyond capacity to absorb it on the other. 

As long as this wasteful strife continues it is impossible 
to expect that degree of stability which should predomi- 
nate in any of our basic industries... This lack of accord 
is regrettable, particularly so because of the subsequent 
injury which falls upon one of the country’s greatest 
natural resources. 

We have heard a great deal from public leaders that our 
natural resources are the property of the people and if 
they arc permitted to be developed through private 
enterprises it should be done under the strict supervision 
of the nation or the states. Such is the claim advanced 
for our water power. That was the contention of President 
Roosevelt about the preservation and conservation of 
our forest reserves. Oil is not different. It, too, springs 
from the ground and to permit it to be wasted is an 
extravagance practised at the expense of the people. 

It would seem that under the sane direction of the 
nation and the oil bearing states some settled program 
of oil production could be worked out wherein provision 
could be made to prorate output since it is apparent 
that the frequent attempts on the part of the oil industry. 
itself have so far proven fruitless. 

The small producers are once more raising the ery that 
they are being ground under foot by the powerful com- 
panies. Yet they are to blame to a certain extent because 
they are the most difficult to hold in line for they keep 
throwing their production on the market as fast as they 
can bring it out of the ground and continue to bring in new 
wells to add to it. Doing that, how can they expect 
prices to be maintained? If the industry cannot regulate 
itself, then cutside control would provide the possible 
remedy for the problem with which it ceaselessly contends. 

















4 ANDRE TARDIEU 
—France’s Businessman Premier 


N JUNE 25, 1928, the French frane 

was stabilized at a parity of 3.93 

eents to the dollar, or one-fifth 
of the value of the old frane. The de- 
termining factor for its fixation at this 
level was apparently the amount of the 
Government’s indebtedness to the Bank 
of France, which by the revaluation of 
the bank’s assets at the new parity was 
completely wiped out. The question 
arises, was the old franc fixed at too high 
or too low alevel? This can be answered 
by financial developments which followed 
stabilization. 

While Italy, whose gold lira, in pre- 
war times, was interchangeable with the 
French gold franc, stabilized its ecur- 
rency at 5.26 cents to the dollar, a level 
evidently too high as shown by subse- 
quent economic developments in that 
country, on the other hand the French 
franc appears to have been fixed at too 
low a level. The general French com- 
modity price level since the stabilization 
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Electric Company 
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Central Gas and Electric Company is 
one of the important subsidiaries of Cen- 
tral Public Service Corporation, a rapidly 
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The Central Public Service Corporation’s 
consolidated gross earnings are now at 
the annual rate of $24,600,000 and it has 
securities outstanding which have an 
aggregate value, estimated on the basis 
of current quotations, of approximately 
$100,000,000. 


Price 98% and Interest, 
yielding about 6.15% 


Complete circular on request 
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By ANDREW A. BOCK, PH.D. 


Editorial Staff, Tae Financtat Wor.tp 


has been substantially below world 
prices and it is only recently that some 
recovery. has been effected, and it is still 
the lowest in Europe. The gold index 
for French wholesale prices on @ basis 
of 100 for July 1914, was reported for 
last November at 119, as compared with 
134 for Great Britain, 147 for the United 
States, 135 for Germany and 127 for 
Italy. The index figure representing 
the cost of living for a Paris workman’s 
family, on the basis of 100 in 1913, works 
out an average of 104 for the year 1928 
and 112 for November, 1929, against 
167 in Great Britain, 153 in Germany and 
149 in Italy for the same month. 

For French industry such price condi- 
tions mean low production costs and 
together with an abundance of easy 
money are responsible for France’s pres- 
ent prosperity. A discount rate of 314 
per cent (recently lowered to 3 per cent) 
has been maintained by the Bank of 
France since the beginning of 1928 and 
despite exorbitant high rates prevailing 
in all other important money centers 
during that period, a steady stream of 
gold poured into the coffers of the French 
central bank which in addition was in 
@ position to substantially increase its 
foreign exchange holdings. 








EFFECT OF STABILIZATION 





The primary effect of the legal stabil- 
ization of the franc in June, 1928, was 
psychological in character inasmuch as 
it restored confidence in the French cur- 
rency. This resulted in an immediate 
repatriation of huge funds formerly kept 
in foreign money centers, @ move which 
to a large extent took the form of gold 
imports. Gold coin hoarded by the 
French people found its way back to the 
vaults of the Bank of France. These 
new funds stimulated the development 
of French industry. Its increasing pros- 
perity was reflected in increased corpo- 
rate profits which in turn attracted for- 
eign capital through the purchase of 
French corporations’ securities. Tourist 
expenditures and reparation payments 
have also largely contributed towards 
making that country’s balance of pay- 
ments highly favorable as evidenced by 





the continuous strength of French ex- 





French Finances and Stocks 


4 4 4 As a consequence of the stabilization of the new Frane a 
too low a parity the general price level in France is still below worl 
prices, which indicates low cost for French industry and forecasts ay 


4 4 4 Despite high money rates which have prevailed in all jm. 
portant money centers during the last two years, France has been 
able to maintain a low discount rate and even to attract large 
amounts of gold leading to a plethora of funds in Paris available for 


4 4 4 Although offering a relatively low yield, securities of repre. 
sentative French corporations, in view of their large hidden earnings 
and undervaluation of assets, appear to be attractive for long term 


change. 


As the final result of this development 
the Bank of France at the present time 
holds the largest gold reserve in its his. 
tory, on January 10, 1930, amounting to 
$1,670,000,000 as compared with $1,320, 
000,000 a year ago and $1,130,000,000 
at the time of the stabilization. The 
bank’s foreign assets in the form of sight 
deposits 
slightly in excess of one billion dollars. 
This amount is principally held in Am- 
London and New York and 
can, at any time at the volition of the 
bank, be converted into gold and shipped 
In addition, the French Treas- 
ury during recent years, has accumulated 
funds in foreign exchange held in London 
and New York to an estimated amount of 


sterdam, 


to Paris. 


and acceptances 


(Please turn to page 26) 
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ment service. 
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OR several 
months prior 
to the publi- 
cation of the com- 
pany’s annual 
report, the presi- 


gomery Ward had 
publicly reassured 
the shareholders 
that the rumors 
circulating in the 
financial district 
regarding declin- 
ing profits were 
unfounded and the inference was per- 
mitted to prevail that the dividend was 
well covered. 





AAA 


UT when the annual report was issued 

it revealed a substantial shrinkage 

in net earnings. Instead of the dividend 

being covered, as one would assume 

from these official assurances, earnings 

amounted to but $2.60 a share, or forty 

cents less than current dividend require- 
ments of $3 per annum. 


AAA 


FROM the standpoint of gross revenues 

there was a substantial increase, but 
whatever gain occurred here was more than 
eaten up by increased costs. Public opin- 
ion has been rudely shocked by this 
startling variance between the president’s 
public statements and the figures shown 
in the annual statement. The public 
realizes that he should have been fully 
acquainted with the facts because of his 
official position. It could hardly be 
blamed if it felt that his statements were 
simply gestures to maintain shareholders’ 
confidence. 


AAA 


N DEFENSE of such contrariness be- 
tween statements and facts it might be 
said that the motive was well intended 
on the ground that the stock was already 
selling on a basis not warranted even by 
the annual report. It might also be con- 
tended that in times of stress all methods 
of defense against speculative attacks 
upon a property are justified. Yet one 
can not but feel that such practises under- 
mine public confidence, whatever justifi- 
cation may be raised in their behalf. 


AAA 


ORE frankness and less of what is 
known as financial diplomacy, which 
even condones what is held as a technical 
denial, may hurt temporarily but on the 
other hand it would tend to inspire greater 
public confidence. The truth may sting 
but it never leaves that scar on faith 
which lack of confidence does and corpora- 
tion officials should learn to appreciate 
this more. 


AAA 
i THIS ease the absence of the facts 


contained in the annual report proved 
of no benefit to the stockholder, but it 
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FOR INDIVIDUAL AND 
INSTITUTIONAL INVESTORS 


Every investment account, whether made up entirely of 
fixed interest-bearing securities or including a proportion 
of equity issues, should have a foundation of high-grade 
bonds. Government, State, Municipal and the best Corp- 
oration bonds are the recognized media for the conserva- 
tion of capital, and are just as suitable investments for 
individuals as for savings banks, insurance companies and 


other institutions. 
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gladly be made: 


Albany, N. Y. Indianapolis, Ind. 
Atlanta, Ga. Kansas City, Mo. 
Atlantic City, N. J. Los Angeles, Calif. 
Baltimore, Md. Louisville, Ky. 
Birmingham, Ala. Memphis, Tenn. 
Boston, Mass. Miami, Fla. 
Buffalo, N. Y. Milwaukee, Wis. 


Chicago, Ill. Minneapolis, Minn. 


Cincinnati, Ohio Newark, N. J. 
Cleveland, Ohio New Orleans, La. 
Dallas, Texas Oakland, Calif. 
Davenport, Iowa Omaha, Neb. 
Denver, Colo. Pasadena, Calif. 
Detroit, Mich. Philadelphia, Pa. 
Hartford, Conn. Pittsburgh, Pa. 
Honston, Texas Portland, Me. 


Portland, Ore. 
Providence, R. I. 
Rochester, N. Y. 
St. Louis, Mo. 

St. Paul, Minn. 
San Diego, Calif. 
San Francisco,Calif. 
Scranton, Pa. 
Seattle, Wash. 
Spokane, Wash. 
Tacoma, Wash. 
Toledo, Ohio 
Washington, D. C, 
Wilkes-Barre, Pa. 
Montreal, Canada 
Toronto, Canada 


The National City Company 
National City Bank Building, New York | 
INVESTMENT SECURITIES 





= 























WE extend the facilities of our organiza- 


tion to those desiring information or reports 


on companies with which we are identified. 


Electric Bond and Share Company 


Two Rector Street 


New York 


did benefit a large short interest 
shares which apparently was yw 
quainted with the actual conditions and 
was aided in their operations by the yp, 
certainties aroused by their pounding at 
the issue. 


in the 
ell ag. 
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HERE is no greater abettor in indye. 

ing liquidation on the part of the real 
shareholders than when a cloud of mys 
tery surrounds a stock. Of mystery g 
considerable blanket wrapped itself 
around Montgomery Ward. It kept sink. 
ing despite what Mr. Everitt said 
publicly. Now the cause is well know 
and its justification is found in the proba. 
bility that if 1930 earnings are not ip. 
proved the continuation of the present 
dividend is in doubt. 


AAA 


HERE can be little question but that 

some of the Montgomery Ward share 
holders were prompted to sell by the 
recurrent rumors they heard of an uw. 
satisfactory annual report, only to dis. 
cover that after the news is out their stock 
is selling higher. What must they think? 
How must they feel? 


AAA 


NE of the greatest if not the greatest 
asset in financial dealing is con- 
fidence. It is the basis of good will and 
for that very reason corporate officials 
should be most careful in public state 
ments. 
AAA 


ALLow the public to harbor the 

slightest suspicion regarding the ac- 
curacy of statements issued by a corpora- 
tion and prompt reflection is found in its 
standing and securities. 


AAA 


VIDENCE of that is seen in the lack 

of faith reposed in securities of cor- 
porations which have been blighted by 
shattered confidence. This is to be noted 
in Advance Rumely, which has so fre 
quently been the subject of inaccurate 
information, and in American Woolen, 
which suffered so greatly from Wood's 
maladministration. 


A AA 


T WOULD be far better for a corpora 
tion official not to express himself 
publicly. Then he could at least escape 
the criticism which any misunderstanding 
would arouse regarding his sincerity. 


AAA 


GOMETIMES silence is a much better 
strategy though I am still old fash- 
ioned enough to believe candid admission, 
which is but the truth, is by far the most 
effective weapon corporation offic 
can employ to ward off inimical attacks 
upon their property. 
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continued from page 6 
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attacks upon it less profitable politically: 

Those attacks taught us the value 
of sound public relations and the mm 
portance of pleasing the consumer. They 


stimulated, if they did not originally ine 
spire, customer ownership policies an¢® 
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distribution of securities. The 
utilities were given a vast amount of free 
advertising by their political enemies, 
and undoubtedly many investors were 
favorably inclined to utility securities 
pecause political enemies attributed to 
them such wealth, power and income 

ibilities. 

Seainr serves better to create effi- 
dency than criticism. 

Even as the utilities reaped unexpected 
penefits from past political opposition, 
they will in the future profit in many ways 
fom their prominence in the drama of 
polities, unwelcome as such publicity 
may be to them. 

As they are incited to tell their story, 
and as the thoughts of a public, the 
eonomie intelligence of which is un- 
doubtedly being improved by greater 
publie participation in security owner- 
ship, are directed to the fundamentals of 
the utility business, a more general and 
more just public appreciation of their 
position and social value is bound to 
come into being. Whether they like it 
or not, professional utility baiters are 
helpful in many ways to the corporations 
they attack. 

The lessened rancor of the working 
masses against capital and industrial 
leaders, however, has been accompanied 
by a growing popular indifference to 
polities and less popular admiration for 
politicians as a social group. 

In the Roosevelt era, business had al- 
ready been very largely concentrated into 
cosely held corporations and credit was 
less easy than now. 


Ambitious young men did mot then see 
in business the opportunities that they 
find now. The result was that a large 
number of the strongest young men in 
the country sought political careers in 
the period which culminated in the elec- 
tion of Woodrow Wilson to the presidency 
in 1912. But in the meantime, the 
astounding growth of the automotive, 
electrical, and chemical industries, and the 
impetus that they imparted to older in- 
dustries, was beginning to make business 
more attractive by creating more oppor- 
tunities for young men. The war 
diverted interest from politics, and after 
the war the coming of prohibition and its 
accompaniments undoubtedly made poli- 
ties distasteful to young men of the most 
vigorous intellects and liveliest ambition. 


We are now in an era in which, to 
quote H. L. Mencken, a stimulating, if 
severe, critic of business in many respects: 


“The capitaliatic system now enlists the best 
brains in the democratic nations, including 
ce and Germany, and I believe that, in- 
stead of losing such support hereafter, it will get 
more and more of it.”’ 


That is bound to result in an increasing 
prestige for private business and less 
power and prestige for the political 
groups. The inevitable result, so far as 
the electric light and power industry is 
concerned, will be that no such political 
pressures and restraints as were put upon 
the railroads are at all likely to be im- 
Posed upon electric light and power, if 
the industry is wise and far-sighted in its 
Public contacts. 


It is perhaps unnecessary to point out 
that there is also a decided reaction now 
evident against the extension of the 

ctions of the Federal Government at 

*xpense of the states in many of the 
Wealthiest and most populous parts of 
the Union. 
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Allotment Certificates 


(One Share of 6% Preferred Stock, One-half Share of 
Common Stock, and Warrant to buy One-half Share of Common 
Stock up to January 1, 1934 at the rate of $15 per share) 


Capital and Surplus of Company, Decem- 
ber 31, 1929, $26,093,092. 
Net assets equal $137 per share of 
Preferred Stock. 


Company has a diversified portfolio 
of high grade securities. Securities owned 
are valued at lower of cost or market 
as of December 31, 1929. 


Yielding, at the market, around 7%. 
Listed on the Chicago Stock Exchange. 


A well-secured investment affording an 
unusual return and an opportunity 
for profit. 
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Analysis 


FEY estates are fully analyzed 
before trust recommendations 
are made. At The Equitable a 
separate department studies es- 
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determine trust plans advanta- 
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Investors Include 
Prudence-Bonds! 


Aside from large insurance com- 
panies and fiduciary institutions 
generally, 514% PRUDENCE- 
BONDS are bought in increasing 
volume by large individual in- 
vestors. 


Slowly but surely over the years, 
54%% PRUDENCE-BONDS are 
catrying a new conception of 
first mortgage safety and sta- 
bility into the investment port- 
folios of wise investors. 

They cannot resist the appeal of 
a BOND that pledges more than 
$16,500,000 of PRUDENCE 
funds as an additional margin of 
security. 

Protect your investment port- 
folio with the PRUDENCE 
Guarantee. 


May we send you descriptive 
literature? It will interest you. 
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London Financial Developmen 


- 4 4 While the Bank of England has been in a position to replenish 
its depleted gold reserves during recent weeks there still remains the 
spectre of France taking more of the yellow metal away from th 


London market; 


4 44 The prevailing dullness of the London Stock market i, 
primarily due to a world wide decline in commodity prices affectj 
principally the tin, copper, diamond, nitrate, coffee, tea and rubber 
industries. Reduction of Bank Rate is an encouraging sign; 


4 44 The settlement of the Hatry affair has proved to be a costly 
operation for the stock exchange community, which raised $4,860,009 
within its own precincts thus avoiding any losses for the outside 
public and preserving the prestige of the Stock Exchange. 


By HARGREAVES PARKINSON 


London Correspondent, THE Financia Worip 


INANCIAL events are advancing 

towards this main objective—cheap 

money—largely according to plan. 
In the last four weeks the Bank of Eng- 
land’s gold holdings have risen from 
£140,700,000 to £150,600,000 and more is 
on the way. The London discount rate, 
clearly, in normal times has still its an- 
cient gold-compelling power, and the 
Bank’s courage in allowing its reserves 
to be depleted last year, rather than place 
difficulties in the way of the free working 
of the Gold Standard, has been amply 
vindicated by the rapidity with which the 
position has subsequently righted itself. 
The return of nearly £11,000,000 of notes 
from circulation, in the second week of 
January has brought the reserve in the 
Banking Department to 46.7 per cent, 
and the general position has a thoroughly 
healthy appearance. 








BANK RATE REDUCED 








At one time, indeed, there was some 
probability that the market would take 
matters into its own hands, and, by 
running right away from the Bank, com- 
pel the latter to reduce its official rate 
by another half per cent. About the 
middle of January heavy odds were laid 
on that event, but, unfortunately, at the 
psychological moment the dollar exchange 
swung back and unwelcome signs ap- 
peared of a recrudescense of the French 
demand for Gold. The reduction, how- 
ever, was merely postponed until last 
week, when the rate was lowered to 414 
per cent. The French attitude, natu- 
rally, is not popular here, though it is 
recognized that London, which normally 
carries large Paris balances, must take 
the consequences when their owners de- 
cide to withdraw them. All through the 
trying days of last year, however, France 
was the ‘‘dark horse” of the international 
money market, and there is much specu- 
lation as to the ultimate effects of her 
policy. In the long run, gold always 
‘“‘talks,” and in the absence of unusually 
effective methods of sterilization, a large 
inflow into any country is bound to be 
followed by an extension of credit and 
rising prices. It remains to be seen 
whether there is any foundation for the 
extreme view that Paris, on the basis of 
her gold accretions, will shortly stage a 
large scale stock exchange movement and 


lead the world toward a new, if milder, 
boom. Meanwhile, New York rather 
than London has recently been the in- 
voluntary source of satisfaction of her 
appetite for the metal, but if America 
for any reason ceases readily to fill this 
réle, estimates of London’s future money 
rates may call for revision. 








‘“*HATRY’’ SETTLEMENT 





The proposed basis of settlement of the 
*“Hatry” difficulties is strongly criticized 
in some quarters, but is likely to go 
through without substantial change. Its 
passage will remove the most formidable 
-obstacle to a future recovery in share 
values. Broadly, Mr. Clarence Hatry 
would seem, last summer, to have been 
about £1,000,000 short in carrying outa 
deal involving £8,000,000. ‘Two weeks 
ago he pleaded guilty before the courts 
to the charge of fraud and was sentenced 
to a term of fourteen years for his crime. 
The effect of his intervention apparently 
was to throw mainly on to “‘ professional” 
shoulders a loss which would otherwise 
have fallen on the general public. The 
Stock Exchange, in fact, has found it 
possible to raise the whole £1,000,00 
within its walls; brokers and jobbers 
directly involved in dealings in the 
Hatry shares (in London and the country) 
finding 80 per cent, and members not 
directly involved the remaining 20 per 
cent. The position was complicated by 
legal as well as financial difficulties, but 
the broad results of the plan will be that 
bad stock as well as good will be taken 
care of, that the outside public, which 
dealt in good faith, will not lose anything, 
and that the danger of a damaging series 
of failures among Stock Exchange houses 
will be eliminated. The scheme is al 
eminently statesmanlike one, and it 8 
hoped that the need for similar action wil 
not recur during the present generation. 

The Naval Conference meets under 
not uncheerful, if not exactly enthusiasti¢ 
auspices. Popular expectation here runs 
on restrained lines—international cot 
ferences are not the novelty they one 
were'in Europe. There is however, qui 
confidence, that out of many inciden 
misunderstandings, maneuverrings, 42 
minor crises, the conference will hammet 
an agreement which will leave the burdet 
of naval armaments measurably less thal 
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t the gathering had never taken place. 
The wrecking interests are less confident 
than at the Geneva Conference, and the 
advocates of peace and progress far better 
organized and determined. In particular, 
it is recognized that under no British 
Government since the war would the con- 
ference have been so well served. The 
nt Labor Administration desires 
above all things a reduction, and not a 
mere limitation, in naval expenditure, 
tly from a sincere constitutional desire 
for world peace, and partly because of the 
urgent necessity of effecting an early 
reduction in State expenditure. Unless 
Mr. Snowden, the Chancellor of the Ex- 
chequer, has some large surprise up his 
deeve, it is probable that the process of 
balancing the 1930-31 budget will involve 
increased income-tax and _ super-tax 
duties. This is a difficult fence to be 
surmounted by a Government without a 
clear House of Commons majority, whose 
prestige in the country is definitely lower 
than six months ago. Another danger is 
the Coal Mines Bill, designed to enable 
the miners to work half-an-hour less each 
day for the same earnings (British mining 
hours are, in fact, the largest in Europe), 
and the industry to recoup itself by com- 
pulsory reorganization on ‘‘cartel”’ lines. 
The bill obtained its second reading 
before Christmas by no more than eight 
votes. The Government will inevitably 
be called on to make large concession to 
the Liberals, who hold the balance of 
power in this connection, or risk defeat 
on @ measure of confidence. By all ap- 
pearances they will choose to make these 
concessions, and live to fight another day. 
Mr. J. H. Thomas’s revelation that 
“the City’ has undertaken to give 
financial assistance for the reorganization 
of depressed British industries has created 
wide interest. ‘‘The City’ in this case 
means the Bank of England, which is 
forming a separate organization for the 
purpose. The proposal has aroused keen 
criticism, on the ground that the Bank 
ought not to become closely involved in 
industrial affairs. The appropriate or- 
ganizations for the purpose, it is declared, 
are the great joint-stock banks. The 
latter, unlike their counterparts on the 
continent of Europe, have always main- 
tained an attitude of aloofness toward 
the organization and internal affairs of 
industry, and it is probable that pres- 
sure will be brought to bear on them 
to abandon this tradition. The question 
may come to the front during the next few 
months, but the opposition to what would 
be nothing less than a revolution in 
British banking sentiment will necessarily 
be formidable. 














v 
E. A. PIERCE EXPANDS 


WitH the opening of business to- 
day, the brokerage firm of E. A. 
Pieree & Company, in addition to con- 
ducting a nation-wide commission busi- 
ness in securities and commodities, 
becomes a leading investment banking 
organization. The firm has acquired the 
‘ntire retail sales and ‘stock commission 
organizations of Merrill, Lynch & Com- 
Dany, as well as their branch offices in 
Chicago, Denver, Detroit and Los 
eles. The commission business of 
E. A. Pierce & Company will be con- 
ducted along the same lines as heretofore, 
Memberships being retained in thirty- 
of the security and commodity 
markets in the United States and Canada, 
eluding the New York Stock Exchange. 
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R. J. Reynolds Tobacco Co. 


Analyzed in our latest Weexty Review 





Copy FW-143 on request 





PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 























25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron Philadelphia 
Reading Detroit Indianapolis 
Guaranteed STOCKS 
carried on conservative margin 


STOCKS 


Circular on request 


Adams & Peck 


| 63 Wall Street New York 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


150 B’way, N. Y. Tel. Hitchcock 2100 









































i $1,250,000.00 | 


In Interest, Dividends and Profit Participations @ 


WILL BE PAID 


During the current thirty-day period ending Feb. 25 : 


| COMPANIES of | 
The HODSON GROUP | 














We submit to investors, for thoughtful consideration, the 
following facts: 


G THE OBVIOUS stability of well-managed companies 
whose “commodity” is money ... such as banks, insur- 
ance and finance companies ... free from the risks of 
depreciation... obsolescence...style changes...inventory 
losses and labor troubles, 


G THE RECORD OF THIS HOUSE. No issue distributed by 
us has ever defaulted ... 36 years of sound securities. 





Our current investment recommendation combines the safety of 
the financial field with a good income. Ask for circular FW. 





CLARENCE HODSON & COMPANY, Inc., 165 BROADWAY,N. Y¥. C. 
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Same Care Given 


to large or small orders; 


100 share or odd lot units. 


To those who desire to trade 
in odd lots on marginal ac- 
counts, we shall be pleased to 
send a copy of our require- 
ments on odd lot trading. 


We shall also be glad on re- 
quest to analyze your present _ 
holdings. 


Send for booklet 


“Odd Lots” 
and our latest Market Letter 


Write Dept. K-11 


(isHoLm &@ (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 





























“Semadforompbimuntay 
Copy of the Digest © 
Learnthe probable future course of security prices 
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A150 Per Cent. 


Secure Investment 


Every dollar you invest in our 
Guaranteed 542% First Mortgages 
and Certificates is secured by a first 
lien on improved New York real 
estate worth more than one and one- 
half times the amount of the mort- | 
gage. A $60,000,000 guarantee 
insures payment of principal and 
interest. 


Descriptive booklet FW-1, on request 


NEW YORK 
TITLE annDMORTGAGE 
COMPANY: 


Capital Funds over $60,000,000 


135 Broadway, New York City 
Telephone BARclay 4000 








The Fire Brick Companie 


4 4 4 Periods of relative inactivity in the steel industry and la; , 
scale buying of locomotives by_the railroads are times when maa 
facturers of fire brick experience their greatest earning power, Such 
conditions have existed in recent months and doubtless Companies 
supplying essential materials have benefited; 


4 4 « Both General Refractories and Harbison-Walker Refractories 
are well integrated units. The former is selling at a conservative ratio 
to earnings and prospects and gives a satisfactory yield at current 


levels. 


By LESLIE J. LUNDY 
Editorial Staff, Tue Financia, Wor.p 


ERIODS of relative inactivity in the 

steel industry and large scale buying 

of locomotives by the railroads are 
usually times when the manufacturers of 
fire brick, fire clay and general refractory 
materials experience their greatest earn- 
ing power. Following more than a year 
of capacity operations, steel production 
showed a sharp recession toward the latter 
part of 1929 and indications are that this 
time was used to rehabilitate furnaces 
where advisable, thus creating a larger 
demand for refractory materials than 
would otherwise have been the case. The 
year 1929 was the best experienced by 
locomotive manufacturers since 1926, 
and there has been no indication of an 
immediate let-up in locomotive buying 
on the part of the railroads. Unfilled 
orders on hand at the end of 1929 were 
substantially in excess of those reported 
at the end of 1928 and the recent place- 
ment of several large orders indicates 
another satisfactory year for the pro- 
ducers of steam locomotives. 

With such favorable conditions existing, 
the concerns supplying essential materials 
to the steel industry and locomotive 
builders, appear to be in a favorable 
position. 


4 GENERAL REFRACTORIES is one of the 
largest manufacturers in the country of 
fire brick and general refractory materials. 
It owns or leases more than 20,000 acres 
of fire clay and ganister properties and has 
mineral rights to additional acreage. It 
also controls coal lands in Pennsylvania 
with mining and machinery equipment. 
Plants are strategically located in Penn- 
sylvania, Kentucky, Maryland and Illi- 
nois and have a total capacity of 1,200,000 
refractory brick per day. 

Earnings have shown a generally favor- 
able upward trend since 1924 when $2.79 
a share was reported based on 224,542 
shares outstanding. In 1925 profits were 
equal to $5.19 a share on 225,000 shares; 
in 1926, $5.56 a share on 223,410 shares; 
in 1927, $6.35 a share on 224,349 shares. 
Reflecting the extreme dullness in loco- 
motive buying in 1928, earnings for that 
year showed a slight recession and were 
equal to $6.11 a share on 225,000 shares. 
A sharp increase was reported during 
1929 when $8.73 a share was shown on the 
300,000 shares now outstanding. 

The balance sheet as of September 30, 
1929, showed an excellent financial posi- 
tion, with current assets of $5,360,149 
against current liabilities of $515,936, a 
ratio of 10.4-to-1. Cash and call loans 
alone exceeded current liabilities by 
$486,605. 


Capitalization is of the simplest form 
consisting only of 300,000 shares of no 
par common stock. The entire funded 
debt was retired in April, 1929, through 
the issuance to stockholders of 75,00 
shares at $68 a share. Dividends have 
been paid at various rates since the first 
year of operation. In October, 1929, the 
dividend was increased from 75 cents a 
share to $1 a share and the stock placed 
on an annual $4 basis. In January, 1930, 
an extra dividend of 25 cents a share was 
declared payable to holders of record 
February 10. 

Prospects for a continuance of satis. 
factory earnings appear well assured, 
Considerable benefits are expected from 
the installation of a new press in the 
company’s Baltimore plant, a feature of 
which is that it will be able to turn out 
unburned brick which could replace 
burned brick for certain uses and so 
materially reduce manufacturing costs, 
Currently selling a4 73, the stock gives a 
yield of 5.5 per cent on the regular $ 
dividend basis. 


4 HaRBISON-WALKER REFRACTORIES is 
the largest manufacturer of fireclay brick, 
silica brick, magnisite and chrome brick 
in the country. Products of the company 
are used extensively for the lining of blast 
furnaces, open hearth furnaces, coke ovens, 
and work of similar character. Company 
operates 30 modern plants located in 
Pennsylvania, Ohio, Kentucky, Indiana, 
Missouri, and Alabama, having a daily 
capacity of approximately 2,000,000 
bricks. Unlimited supply of raw mate 
rials is assured through ownership and 
lease of 70,000 acres of fireclay, ganister, 
and silica rock properities. 

Earnings have shown a satisfactory 
increase in almost every year since 1921. 
In that year the company reported profits 
equal to $6.24 a share based on 270,00 
shares outstanding. In 1927 earnings had 
risen to $10.65 a share on 360,000 shares. 
In 1928 the stock was split four-for-one 
and earnings on the basis of 1,440,000 
shares were equal to $2.94 a share. A 
further growth in earnings was witn 
in the first 9 months of 1929 when net 
income was equal to $2.64 a share % 
compared with $2.19 a share in the cor 
responding 1928 period. When earnings 
for the full year are released it is expec 
that they will show that the last quartet 
of 1929 was the most profitable period of 
last year for the reason that during that 
time many of the steel furnaces wét 
shut down and advantage taken of | 
inactivity to reline them with fire brick 

(Please turn to page 30) 
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American Institute 


In An 


Stock market profits in 1930—and a recovery of losses—will depend primarily 
on buying and holding the “right stocks,” in the “‘right’’ industries. 


The stock market “collapse” of 1929 brought a fundamental change. Many 
stocks will fail to recover their 1929 losses in 1930—some will fail ever to recover 
them. 


The American Institute of Finance, after repeatedly warning its clients at the 
stock market peaks of 1929, of the inevitable readjustment ahead, is now-—and has 
been, through the winter—pointing out sound, individual industries and recom- 
mending, for purchase, individual securities in those industries. 


As an aid to the client of moderate capital, it has given “group recommenda- 
tions’ covering a few individual securities in sound industries, for the use of $1,000 
capital, or multiples thereof. 


Recommendations of this type, given late in 1929, already show an average 
profit of 50% on the capital recommended for use. 


ANOTHER OPPORTUNITY! 


The Institute, after careful study, has again recommended to its clients 
another ‘‘ group investment ’’—for clients with a moderate capital—covering sound, 
individual securities, in an industry in an outstanding position. 


The 1930 outlook for this industry, and the companies covered, promises 
substantially better earnings than in 1929—1in spite of the current business reces- 


sion. The opportunity promises to be one of the most substantial in the stock 
market of the current year. 


Whether you have funds liquid, waiting for opportunities of this type—or 
whether you have losses and are tied up and are naturally looking for sound, prom- 
ising, individual issues into which to switch and recover losses—you should 


KNOW THIS OPPORTUNITY. 


To do so, all that is necessary is to simply sign and return the blank below 
—no obligation whatsoever. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Please send me, FREE, Bulletin FWF-8. 


of Finance a i ie a Sg oe aren Ob et ee ale ae, 
PE Bors. Sore ew nc ean tea 6 oak ae een 
260 Tremont Street, Boston, Mass. | 
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Print plainly please. No Salesman will call. 
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A “PROFIT OPPORTUNITY” 


OUTSTANDING INDUSTRY! 
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Florida” . 


Company. 








from Maine 
to Florida— 


.... From the rockbound coasts 
of Maine to the sunny shores of 
. . Was Once no more 
than a figure of speech for 
Fourth-of-July orators; but now 
it has been made a reality by 
the National Electric Power 


The subsidiaries of this company 
furnish indispensable utility ser- 
vices in fifteen states, from Maine 
to Florida, and westward to Ohio 
- and Michigan. ) 


NATIONAL ELECTRIC 
POWER COMPANY 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 54%4 
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WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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IRECTORS of the Consolidated Gas 

Electrie Light & Power Company of 
Baltimore have authorized the issuance 
of rights to common stockholders to 
purchase 106,127 additional common 
shares in the ratio of one new share for 
each ten shares held. These rights, 
which accrue to stockholders of record 
February 28, and expire April 30, 1930, 
will provide the company with 85 per 
cent of the proposed expenditure during 
1930 of $7,500,000 for plant extention 
and developments to meet its growing 
business. 


The company’s success in improving 
the operating efficiency of its properties 
has resulted in substantial increases in 
net income realized from only moderate 
advances in gross revenues. During 1929 
an increase in gross operating revenues of 
7.25 per cent to $28,017,878 was accom- 
plished with an increase of only 4.95 
per cent in operating expenses and a 
consequent reduction in operating ratio 
from 59.1 per cent to 57.6 per cent. That 
this differential carries greater signifi- 
eance than is at first apparent is 
demonstrated by the resultant increase 
of 23.6 per cent in net income. Net 
income available for preferred and com- 
mon dividends in 1929 amounted to 
$7,627,545, which was equivalent to 
$38.59 per share of combined preferred 
stock and $6.26 per share of common 
stock outstanding at the end of the year, 
and compares with $6,173,640 or $36.58 
per share of combined preferred and 
$5.47 per share of common for 1928. 
Based on the average number of shares 
outstanding during the periods, earnings 
per share of common amounted to $6.44 
for 1929 and $5.49 for 1928. 


The company extends electric and gas 
light and power facilities without compe- 
tition to Baltimore and its surrounding 
suburbs and counties, purchasing a large 
portion of its energy from the Pennsyl- 
vania Water & Power Company whose 
steam and hydro properties are located 
on the Susquehanna River. It would 
appear logical to expect increased profits 
accruing to the Baltimore company from 
the opportunity to purchase a cheaper 
power from the Pennsylvania company 
after the completion in 1932 of the Safe 
Harbor development described below. 


~ 


AAA 


During 1929, the Pennsylvania Water 
& Power Company of the Aldred interests 
generated 637,117,600 kilowatt hours of 
electrical energy at its Holtwood prop- 
erties which it sold at wholesale, under 
contract, to the Consolidated Gas Com- 
pany of Baltimore, thus supplying @ large 
portion of the electrical power used i 
Baltimore, and to the utility companies 
sypplying practically all of the current 
used in the cities of Lancaster, Coates 
ville and York, Pennsylvania, the total 


THE FINANCIAL woRLD 





onwertTlUlUcrrmTetlUSS.lUre. Ue.CO 





population served by the four distributing 
companies being in excess of 1,000,000. 

The company’s steam and hydro 
plants at Holtwood, Pennsylvania, which 


he present time have an aggregate T K. I f d 
ar of 150,000 horsepower, will be O cep nh orme on 
augmented by the new ota a - 

bor development maki available C bl I 
het 21% years an initial installation Oonvertl e SSUCS— 
of 231,000 horse-power and a final total 
capacity of about 500,000 horse-power. ° 
The Safe Harbor development will be deals S end for this book 
approximately eight miles above the 


Holtwood property on the Susquehanna 
and 22 miles above the Conowingo 


project of the United Gas Improvement OU will find the new edition of our Handbook 
Company which is to be soon intercon- f Profi ‘ ais . . 
nected with the transmission system of of Profit-Sharing Securities helpful in keeping 
we i haggis gency a posted on bonds and preferred stocks carrying 
ersey. e ee ° 

made available to the system at Safe Conversion, Participation, and Stock Purchase 


Harbor would appear to find a ready os ae 

unre «coe hice domelemadl tocioomaies Privileges. Descriptions and market records of 
section of Pennsylvania and Maryland, about 500 issues are given. 

the company’s report stating that after 
taking care of the growth of load of its 
present customers in Pennsylvania and Mail the coupon for a copy 
supplying new customers in that State, 
the balance of the power will be carried 
‘over high tension transmission lines a 


distance of 45 miles to the Consolidated G.L.OHRSTROM & Co. 


Pennsylvania Water’s properties are atarslaiab inane 
strategically located from two points of Forty-Four Wall Street, New York 
view: first, they are situated in close Midtown Office: 400 Madison Avenue 


proximity to a market for their com- 
modity, located as they are near many 
large cities, important industrial centers, 
rich agricultural districts and important 
railroad lines in regard to which important 
electrification projects are being initiated 
or presently contemplated; and second, 
their inclusion into the system of United ry ee 

ey tans ‘Aenean Gee ts r ssteeeeeceeeneceececeeeceeecesceeeeeceses sense 
Electric or Commonwealth & Southern —— a} 
might be desirable for a number of 
reasons, and may eventually lead to 


merger developments. When Writing to Advertisers + + + 


AAA ibe , 


+ Please Mention THE FINANCIAL WORLD 


Offices in principal cities 





Please send me your Handbook of Profit-Sharing Securities. 
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The Pennsylvania Water & Power 
Company has reported for 1929 gross 
earnings of $4,755,757 and a net income 
of $2,229,483 available for the common . ° ° . 
aa: the ante -anniin ine: teltend Grow With This Rapidly-Growing Natural Gas Company 


$17,404,000 of funded debt. These 


figures represent an increase in gross and MISSOURI-K ANS AS PIPE LINE 


net revenues of 8.38 per cent and 11.58 
per cent respectively. It is to be observed COMP ANY 
that net income has been reported after 
liberal deductions of approximately 17.4 Common Stock 
per cent of total gross revenues for 
maintenance and depreciation, a circum- 

















stance which enhances in value each The Company is strategical- tered a new peak for the 

dollar of the $4.36 a share reported for ly situated in three of the entire year, but exceeded 

1929 richest natural gas fields in - total nares of the whole 
1928. 

T : the country with profitable 4th quarter o 
the <hr gsne — . cr treay 200 for markets near by. Output for Company has gas properties 
t he y - ae augue the 4th quarter of 1929 totalled of 340,000acresand pipelinesof745 
0 the conservative accounting pro- 1,242,000,000 cubic feet, a gain of miles. The common stock is the sole 
cedure, which appears to be the accepted more than 400% over same period capitalization. The entire funded 
policy of the company, in the matter in 1928. December output of 437,- debt of $2,000,000 and all the pre- 
of reserves. A reserve for renewals and 000,000 cubic feet not only regis- ferred stock have been retired. 
replacements which “represents the ; incidents ig UR chk ier Sika rad eeemnnin 
amounts set aside from year to year out i —equivalent to an annual stock dividend of 10%. 

- aa — for renewals and LISTED ON THE NEW YORK CURB AND CHICAGO STOCK EXCHANGES 
placements of the Company’s property heal als lini ities chitin 


as they become necessary” is actually 
8.78 per cent of fixed assets of $29,252,- 


647, while an equalization reserve, which FRANK P. PARISH & CO. 


represents accrued amounts set aside Investment Securities 


from year to year in order that earnings 10 SOUTH LA SALLE STREET, CHICAGO 
of tks company may be stabilized and 
Temain unaffected by decreases in the 
flow of water is 51.5 per cent of gross asanaaas = 
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Telephone Franklin 7154 



































Houdaille- 


Hershey 
Corp. 


We have prepared an an- 
alysis of this Company con- 
taining the Balance Sheet 
of November 30, 1929, and 
Earning Statement for the 
first 11 months of 1929, 
copies of which may be 
ebtained upon request. 


Paal H.Davis 
& Go. 


Members 


New York Stock Exchange 
Chicago Stock Exchange 


37 S. LA SALLE STREET 
CHICAGO 


Phone Franklin 8622 









































Sound Investments 


lormandie 
e National 
Securities 


ie s/521 Fiera AVENUE 
Telephone : MURray Hill 7310 


























Associated 
Standard Oilstocks 
Shares 


An investment in these shares 
carries a proportionate share in 
the assets and earnings of eighteen 
of the larger companies of the 
**Standard Oil Group.” 


These 18 companies in turn own 
or control more than 150 sub- 
sidiary corporations who cover 
every phase of the Oil Industry. 


Price at market 


PWErogks 3s 


115 Broadway 60 State Street 
New York Established 1907 Boston 
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HE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 











Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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FOREIGN BOND PURCHASE GUIDE 





4 4 4 4 GILT-EDGE INVESTMENTS 


Curr. 
Price 
United Ked. of Grt. Britain 5 \s, 1937.. 
United Kdg. of Grt. Britain 5s, 1947.. 
United Kgd. of Grt. Britain ster]. 4s, 1990 
Dutch East Indies 5 \s, 1953 
Swiss Confederation 5 Ys, 1946 


4 4 4 HIGH GRADE INVESTMENTS 


Australia 5s, 1955 

Belgian Stabilization 7s, 1956 

Canada 5s, 1952 

Kingdom of Denmark 4 \s, 1962 
Kingdom of Sweden 5 \s, 1954 

Mortg. ron of Denmark 5s, 1972.... 
nwa Se 1965 

Oslo (City of) ss 4s, 1946 

Queensland Ext. 7s, 1941 


4 4 MEDIUM GRADE INVESTMENTS 


Argentine 6s, 1960 
Berlin E] Elevated 6 l4s, 1956 
Buenos Aires 7s, 1952............... 


nhagen City 5s, 1952 
Cu a RR. 1st 5s, 1952 
Deutsche Bank 6s, 1932 
Est. R. R. Ext. 7s, 1954 
Finland Ext. 6s, 1945 
Int. Rys. Cent. Am. 5s, 1972 
Japanese 6 1954 
Montevideo (City of) 6s, ‘‘ A,’’ 1959.. 
Mortgage Bank Chile 6%s, 1961 
Oriental Development 6s, 1953....... 
Paris-Lyons-Med. Ext. 6s, 1958 
Rhine eo El. P. Corp. 6s, 1952. 
Saxon Pub. Works 6 \s, 1951 
Tokio (City of) 5 s, 1961 
Tokio (City of) Sterling 5s, 1952 
United 8S. S. Copenhagen 6s, 1937.. 
Uruguay Ext. 6s, 1960 
Yokohama 6s, 1961 


4 SPECULATIVE INVESTMENTS 


Alpine Montan Steel 7s, 1955 
Anglo-Chilean Cons. Nit. deb. 7s, 1945. 
Esthonia Republic 7s, 1967 

First ory gy Glass Works 7s, 1957. . 
Framerican 7 

Gt. Cons. EL! 

Havana Elec. Ry. Cons. 5s. 1952 
Hungarian Consolidated 7 4s, 1945. 
tow 2 Austrian Hy.-Elec. 1st 6 \s, 1944. . 
Rima Steel 7s, 1955 

Rep. of Poland 7s, + ol 

Salvador 7s, ‘‘C,”’ 

Santa Fé (Prov. j 7, oe. cate 
Stinnes, Hugo, Industries 7s, 1946. 
Toho El. Pwr. 7s, ‘‘ A,’’ 1955 

Tyrol Hydro Elec. ist 7 Ws, 1955 


DENOMINATION: D, $500; C,$100; otherwise $1,000 only. 
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revenues for 1929. Dividends on the 
common stock were increased in the final 
quarter of 1929 to $3.00 per share per 
annum as against the former rate of $2.50. 
The future of Pennsylvania Water & 
Power Company appears to be very 
favorably defined. 


AAA 


Financial statements of public utility 
companies for the calendar year 1929 are 
coming to hand in increasing number. 
Latest reports are those of Engineers 
Public Service Company and Pacific 
Lighting Corporation, both showing grati- 
fying returns. In the case of Engineers 
Public Service, an increase in gross 
revenues of 55 per cent and consolidated 
net income of 53 per cent may be ac- 
counted for mainly by the inclusion of 
the Puget Sound Power & Light Com- 
pany. After deduction of 9 per cent of 
gross for depreciaiion, net income was 
equivalent to $2.59 per share of common 
stock for 1929, against $2.18 a share for 
1928, figured on the average number of 
shares outstanding in the respective 
periods. 

For the year ended December 31, 
1929, Pacific Lighting Corporation 


realized a net income equivalent to 
$4.54 a share on 1,461,834 common shares 
outstanding at the end of the year, com- 
pared with $3.81 a share on 1,250,000 
shares outstanding at the end of 1928. 
These figures include earnings for only 8. 
months of Southern California Gas 
Corporation, a recently acquired sub- 
sidiary. It is to be noted, therefore, that 
earnings on the company’s properties for 
1929, regardless of their dates of ac- 
quisition, are equivalent to $5.61 per 
share, based on the average amount of 
shares outstanding during the year and 
giving effect to the 213,000 shares of 
Pacific Lighting common stock issued in 
exchange for common stock of Southern 
California Gas Corporation. The com- 
pany has experienced a remarkable 
growth in gross and net earnings in the 
past decade and serves a territory of 
widely recognized potentialities. It ap 
pears excellently situated to participate 
in the growth of the natural gas industry 
on the Pacific coast. Selling at about 
15 times the past year’s earnings the 
common stock yields 3.54 per cent at 
present levels, a yield which may be . 
augmented by the issuance of rights 
during the present year. 
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amount to about $1.50 per share of 
eommon stock. The annual report of the 
company for the year 1929 showed the 
company’s net for that period at $42,- 
942,980, a new “all time” record and 
representing an increase of 127 per cent 
over the $18,585,922 of 1928. The 1929 
results were equivalent to $11.01 per 
share of common stock on the 3,200,000 
shares outstanding at the end of 1929 as 
compared with $6.52 per share on 1,800,- 














E. A. Pierce & Co. 


As of this date, the brokerage business, retail sales organ- 
ization and all branch offices of Merrill, Lynch & Co. will 
be transferred to E. A. Pierce & Co. 


Merrill, Lynch & Co. will continue to do an investment 
banking business, specializing in the financing of corporations. 


E. A. Pierce & Co., in addition to their brokerage business, 
will engage in corporate financing and all other phases of 
investment banking with nation-wide facilities for the pur- 
chase and distribution of securities. 


Merrill, Lynch & Co. 


000 at the end of the previous year. 
Bethlehem is the second largest unit in 
the industry, producing with U. S. Steel 
over 50 per cent of the country’s steel 


Merrill, Lynch & Co. 


New York, N. Y. 
February 3, 1930 


E. A. Pierce & Co. 


ingot output. It supplies every im- 
portant steel consuming industry and 
obtains more than a proportionate share 
of the shipbuilding business of the coun- 
try. The activities in this industry are 
now the best that have been reported 
since the war and it appears that the 
relatively high production levels enjoyed 
by Bethlehem may be accounted for by 
increased buying from this source. 


A INLAND STEEL is one of the strongest 
of the independent steel companies, is 
the second largest producer of steel in 
the Chicago district and merits a pppoe 
in this discussion by virtue of the fact 
that its output is confined largely to the 
railroads. This group, it appears, will 
require as much steel during the current 
year as was consumed during 1929 as 
indicated by rail leaders at the recent 





Merrill, Lynch & Co. 


Joseph L. Merrill, Sumner W. Cobb, Douglass M. Bomeisler, 
Robert L. Rooke, Winthrop H. Smith and Wood Williams, 
general partners, and O. Merrill and J. V. Lynch, limited 
partners, have this day ceased to be members of our firm. 


Hereafter, the undersigned will continue their investment 

banking business specializing in the financing of corporations 

and devoting their attention intensively to the improvement 

= methods for the retail distribution of products and mer- 
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MERRILL, LYNCH & CO. 


CuHar.es E. MERRILL 

Epmunp C. LyncH 

FREDERICK W. Nasu 
General Partners 


EsTATE OF CHARLES M. MERRILL 
EsTATE OF RICHARD H. LyNcH 
Limited Partners. 


industrial conference held in Washington 


when it was announced that railroad New York, N. Y. 


February 3, 1930 


budgets for equipment and maintenance 
for 1930 aggregated in excess of one 
billion dollars. Producers of railroad 
track material are operating at about 90 
per cent of capacity at the present time 
and a steady demand from this industry 
at a rate closely approaching 1929 levels 
is anticipated. Inland Steel reported a 
highly satisfactory earnings increase in 
1929 as compared with the previous 








E. A. Pierce & Co. 


Joseph L. Merrill, Sumner W. Cobb, Robert L. Rooke, Doug- 
lass M. Bomeisler, Winthrop H. Smith and Wood Williams, 
formerly general partners in the firm of Merrill, Lynch @ 


‘ Co., and Richard H. Woodward, Jr. formerly connected 


with that firm, have this day been admitted to our firm as 
general partners: O. Merrill and J. V. Lynch, formerly 
































) year, the $11,712,374 net of 1929 repre- limited partners in the firm of Merrill, Lynch & Co., have 

; senting a gain of 25 per cent over the this day been admitted to our firm as limited partners. 

f $9,334,297 shown in 1928. This is Arthur A. Wilson, for the past seven years Vice-President 

) equivalent to $9.76 on the common stock of the Bank of Italy National Trust & Savings Association, 

‘ last year, comparing with $7.63 in the and E. F. Mercereau, associated with our fen for many 

g previous year. The common stock of years in an executive capacity, have also this day been 

3 this company enjoys a favorable position admitted to our firm as general partners. 

J being preceded only by a relatively Edward E. Bartlett, Jr., formerly a general partner, has this 

if small funded debt on which interest was day become a limited partner in our firm, and Joseph H. 

. earned 9.81 times in 1929. The stock has Himes, formerly a limited partner, has this day become a 

* been placed on a $4 dividend basis with general partner in our firm. 

T the declaration of a quarterly dividend The firm will continue its brokerage business in securities 

of of $1 payable March 1, 1930, and com- and commodities, and will engage in corporate financing, 

d pares with a previous rate of $3.50 per distributing securities, and in all other phases of investment 

if annum. banking. 

n 

n 4CruciBLe Steet is the largest pro- or ge E. A. PIERCE & CO. 

a- ducer of crucible steel in the country, 

le making finished and semi-finished steel, 

16 forgings, shapes and alloy products. The 

of production of alloy steel within recent 

p- years has increased rapidly through suc- mobiles, cooking utensils, tableware and Earnings for this company have not been 

te cessful adaptation of this product toa for various ornamental purposes is an_ released for the year 1929 but first six 

ry Wide variety of uses; the popularity of indication of this product’s potential month’s results were reported at $6.05 

ut the non-corrosive alloy, a more recent market, once cost of production has been per common share which compares with 

he development, lies in the fact that this satisfactorily worked out. Crucible isan $7.06 for the entire year 1928. A high 

al Product, can be produced at a cost sub- important producer of corrosion resistant rate of activity was reported by the com- 

be . stantially lower than nickel and alumi- alloy steels at the present time operating pany during the latter half of 1929 and 

its tum. The wide use of non-corrosive under patents owned by American Stain- full year’s earnings should approximate 
alloy of rustless iron in buildings, auto- less Steel and the Chemical Foundation. $10 per share of common stock... Current 
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) Rock 
; Island 
\ foe! 


THE ROAD OF UNUSUAL SERVICE 


Through 
ARIZONA SUNSHINE 


to sunny 


CALIFORNIA 


on the 
NEW DE LUXE 


GOLDEN STATE 
LIMITED 


Through El Paso-Juarez, Tucson, Chandler, 
Phoenix, Indio, Palm Springs to Los Angeles 
—direct short line through famous Carriso 
Gorge and Agua Caliente to San Diego. A 
continuous succession of tropical gardens im- 
mersed in the gorgeous coloring of a desert 
sky! Luxurious hotels—guest ranches—his- 
toric shrines—winter golf, tennis, polo—all 


along the route! 


NO EXTRA FARE 
Low altitude way. Superb service, exemplify- 





ing the highest achievement in travel luxury. 


Convenient scheduleminimum daylight 
hours en route—only two days Chicago to 
California—3 days from Coast to Coast. 


Ask about our new All-Expense California 


Tours, including the resorts of the sunny 
Southwest and a glorious circle of the 
Scenic West. Leave Chicago February 15 


and March 15, 1930. 


For detailed information, phone or mail this coupon. 





~ROCKISLAND 








Broadwa 
Phones Wi 


western Winter 





via Golden State Route. 


P. W. JOHNSTON, General Agent Pass’r Dept. 

Rock Island Lines, 723 Knickerbocker Bldg. 775-2 
and 42nd St., New York, N. Y. 

isconsin 2515-6 


Please send me literature descriptive of South- 
Resorts and 
information regarding train schedules and service 


fornia and full 











prices for the common stock are about 
nine times those results. 
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The four companies briefly discussed 
herewith are singled out as being in 
the most favorable position to demon- 
strate satisfactory earnings during the 
current year due either to diversity of 
industries served or independence from 
the automobile industry. The common 
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stocks of these companies at current 
levels offer yields ranging from 3.8 per 
cent (U.S. Steel) to 6 per cent (Bethlehem 
Steel). The market price to earnings 
ratio currently prevailing for these issues 
is the most favorable in some time and 
with prospects for normal volume of 
business in 1930 these junior securities 
may be regarded as attractive for pur- 
chase for long pull speculative investment 
purposes. ; 





| General Motors 
| Proctor & Gamble.... 
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THE TREND OF THINGs 





eonecluded from 


page 4 
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pects are being avoided. This is ag jt. 
should be, for a common stock represents 
a partnership interest and it is the mar. 
ket’s function to appraise that interest 
at its worth, giving due consideration to 
probable future earnings. It would, there- 
fore, appear advisable to continue confin- 
ing commitments to companies facing 
either the prospect of rising earnings or 
those facing but moderate recessiots, 
making proper allowance for the element 
of discount in current market price. For 
this purpose the rails, utilities, rail and 
electrical equipments, tobaccos, chem- 
icals, farm implements, foods, merchan- 
disers, office equipments, new construc- 
tion beneficiaries and selected steel and 
coppers appear in good position. 
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LEADING MAGAZINE ADVERTISERS 


ASURVEY of the leading magazine ad- 

vertisers of 1929, recently compiled 
by Printers’ Ink, discloses that General 
Motors continues to head the list with a 
total expenditure of $8,637,042, or a 
38.7 per cent increase over 1928. Proctor 
& Gamble, which ranked third in 1928, 
has stepped up into second place, chang- 
ing position with General Food Products, 
which was second in 1928. The report 
further shows that during 1929 Lambert 
and General Electric have been stepped 
up into the $2,000,000 class, and Reynolds 
Tobacco, Liggett & Myers, Swift & Com- 
pany, Hudson Motor Car, Goodyear Tire 
and Lever Brothers have moved into the 
$1,000,000 class. 

These figures do not represent the total 
spent for all advertising during the year, 
but only those carried by eighty-five 
leading magazines, including seventy-four 
monthlies, four semi-monthlies and eleven 
weeklies. The total magazine adver- 
tising expenditure of 150 national adver- 
tisers spending at least $250,000 a year 
each amounted to $108,649, 113, or 53.3 per 
cent of the aggregate magazine adver- 
tising expenditure of all advertisers in 
1929. In 1928 the 150 leading adver- 
tisers spent $95,978,975 with the eighty- 
nine magazines, or 51.8 per cent of the 
total of all magazine advertisers. 

The following constitute a list of those 
which spent $1,000,000 or more for maga- 
zine advertising space in 1929 in the 
eighty-nine leading publications: 


1929 1928 1927 


(Three ciphers omitted) 
$6,198 $6,400 

2,783 
General Foods sees 
RING So os bbls. 2,021 
General Electric eee 
Colgate-Palmolive.... 
Chrysler Motor . 
Standard Brands..... vee 
Campbell Soup 2,022 
Bristol-Myers 1,033 
Radio-Victor atta case 
Foe Motor. ‘ 359 
gett & Myers ats 
Congoleum-Nairn 1,141 
‘pag ate cee 
Lever Brothers 1.020 


1,146 

y Me 
Southern Cotton Oil.. 1 917 
Reynolds Tobacco.... 1 794 core 
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@Iron and Steel Output . 
GAutomobile Output . . . 
@Foreign Trade....... 


PRICES 
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GNew Construction ... .D o| pi : 3 
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@Bank Clearings..... .D are 
@Employment....... . Fe 
D 
D 


What Further Profits Now, in 
MOTION PICTURE STOCKS? 


@, Shrewd, alert investors are interested in profit-makers. American 
Securities Service selected this year motion picture stocks—and asked 
Clients to avoid oil stocks. What have oils and motion picture stocks 


actually done? As measured by Standard Statistics averages, here the 
situation is— 





Present 
Position 


@Acricultural Products. .D 
Q@Chemicals.......... 
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Points Profits 

ac al Jan. 2 Jan.30 Advance Made 
OaL wee eee eee reese Motion Pictures (7). 82.4 110.3 +27.9 + 33.8% 
@Commodities ....... Oil Stocks (16)..... 1304 1283 — 21 ° — 16% 
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@, American Securities Service Clients, by buying into motion picture 
stocks and avoiding oil stocks, thus have made extra profits. Oils, 
between January 2nd and January 30th, show a loss, whereas motion 
picture stocks show large profits. 


What Further Profits Ahead Now? 


@, Will the advance in motion picture stocks continue? or should 
profits be accepted now? Our latest report on motion picture stocks 
analyzes the outlook thoroughly, with facts and figures clear, also covers 


OE Ee 
eee 
=~ and Steel ..... 
GTextiles.......... 
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INDUSTRIES 7 
wad wecciaes Buy, Hold, Sell or Exchange— 
Fox Film A? Paramount? Radio Corp.? 
Amusements ae eee oe Warner Bros.? Radio-Keith-O.? Universal Pictures? 
@Automobile, Passenger ‘ Loew’s? Shubert? Fox Theatres? 


Automobile, Trucks . . . 
@Aviation..... 


GChemicals . 
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these issues, whether to 
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free—as long as the supply lasts. 


qd A few extra copies of this valuable Report reserved for distribution, 


American Securities Service 
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| 
@Coppers ee ee ee Suite 106 Norton-Lilly Building, New York 
l o 
: Farm Equipment. st ee Clip Coupon Below 
QFertilizer......... . . eee 
r QF . merican Securities Service 
ood m ~ eee e . e e . 
: Co —— Suite 106 Norton-Lilly Building, New York 
- | @Household Equipment .D 
n qu P ised Kindly send me your latest “Report on Motion Picture Stocks,” also copy - | 
. Q@Leathers.........6.9 of “Making Profils in Securities,” both free. | 
‘ @Machinery and Tools. DB IIT Kc tid denn Sea ep dy wo 8 xan ep baa Ghien bb Wd bkawetiknerbets | 
° | 
Merchandisers a Ee 2B E BD so 5 arte andic ss odes ees vesdebeseccandies O60. Cov eeeessceeses ° 
e od is TTT TTTINTITI CIARA DDL LA AAA AAD A 
“ _— Equipment eee D eee — ees —_————————— 
Oil +e eeees ©) 
GPa a © ea 6 6% we ecee AY tions will be revised as warranted by de- For several weeks past the ‘‘ prospects” 
7 4 lic Utilities *) velopments. The left hand indicator indicator for iron and steel prices has 
-! %y ea 5 shows by its position above or below the forecast a decline; that decline now hav- 
83 Radio ec ta tae cal ie AY) horizontal or neutral, the position of ing taken place, this pointer is moved 
di aR il d ) current conditions as compared with a toa horizontal position, and the left hand 
Ey auroads .......5-4- year ago. The right hand indicator in indicator moved down one point. Cur- 
QRailroad Equipment. x D the same manner shows the probable rent evidence points to a somewhat 
fe ds p future trend as compared with present lower earnings rate for the oils and 
teel ‘ey Ck eS Oe Se ee conditions as a base. As an illustration, merchandisers (taken as groups) than 
x Su ar 5 interest rates are substantially below prevailed a year ago, and ‘‘current earn- 
, q oi ee neg oe ey rete levels of a year ago, and prospects are ings” indicators have been adjusted 
Al Textile PON Rs AD a AY) that they will go still lower in future accordingly. Slight increases reported 
ee M months. Likewise, current earnings of by the chains are more than offset by 
120 Tire and Rubber +. # « DB the leading tobacco companies are above decreases in department store earnings. 
a Tobacco Se a a D those of a year ago, and prospects are Style changes in women’s apparel have 
a that over the coming months they will slightly improved the prospects for tex- 
‘a Note—The above tabulation is pre- | show gains over current levels. The tiles (as a group) and the left hand indi- 
4 Pared on the basis of conditions existing | ‘‘ Industries” column refers to earnings of cator for this industry has been advanced 
¥ at the present time, and future presenta- | the respective groups. - One point. 
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Common Stock 
Theory Shattered 
6) 





Has the recent collapse in 
the stock market shattered 
the theory of common stocks 
for long term investment? 


Many investors who formerly 
held to the theory now regard 
it with doubt and dismay. 


Yet the most and the least 
that has been claimed for it 
is that a well diversified list 
of common stocks, held over 
a period of years, will prove 
more profitable than an in- 
vestment in high grade bonds. 


McNeel’s Financial Service 
in a recent bulletin presents 
an important study on this 
subject, which will be sent 
upon request to any investor, 
individual or institution. 
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Share in the Profits of 10 
Industrial Lending Corporations 


National Cash Credit Ass’n 8% Certifi- 
cates of Indebtedness, issued in denomi- 
nations of from $25 to $25,000, offer investors 
a share in the profits of 10 industrial lending 
Corporations and a yield of over 7%. 


Call, write or telephone for illustrated booklet 716. 


National Cash Credit Corp. 
40 Journal Square Jersey City, N. J. 
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Market Letter 


touching on techni- 
cal conditions of in- 
dividual stocks, gladly 
sent upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 


























FRENCH FINANCES 





continued from page 12 








over $400,000,000. This sum is bound 
to return to France in the near future, 
as after the ratification of the Mellon- 
Berenger agreement there is no more need 
for keeping such huge amounts abroad. 
The French currency in circulation has 
increased from $2,300,000,000 at the 
time of the stabilization to $2,725,000,000 
as of January 10, 1930, which gives that 
country the highest per capita monetary 
circulation. All these factors indicate 
that the groundwork for an ‘“‘inflation- 
ary” era has been laid. French industry 
will have plenty of easy money for its 
needs and on the other hand capital will 
seek investment in such opportunities 
as are offered by French industrial 
corporations. 

As a consequence of the severe taxa- 
tion laws French corporations have de- 
veloped the art of concealing earnings to 
such an extent that their balance sheets 
are practically meaningless and do not 
offer an adequate basis for an analysis 
of the companies’ investment status. 
This development has been encouraged 
by the fact that French corporations are 
under no legal obligation to issue financial 
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statements on the basis of the present 
gold franc. Therefore, one may frequently 
find in a French balance sheet very val- 
uable assets such as plants, real estate, 
and buildings carried at the old currency 
base, whereas their intrinsic values are 
in many eases five times such figures. 
The easing of the heavy taxation 
system, which has already been inaugu- 
rated and in which direction further 
steps are expected in the near future, 
should induce the corporations to embark 
on a more liberal policy towards their 
stockholders. While this development is 
partly discounted in the present quota- 
tions with representative French in- 
dustrials offering a yield of between 2 
and 3 per cent, there are still prospects 
for appreciation from present levels in 


view of the general undervaluation of the 
assets in nearly all statements issued 
the large amounts of capital available for 
investment in the Paris market, 

The year 1929 has been one of the best 
periods for French industry as a whole 
While Great Britain and Germany both 
reported a considerable amount of yp. 
employment during that year, France 
suffered an acute shortage of labor jn 
some of its industries and had to import 
foreign workmen. The steels, electrical 
and chemical industries, as well as the 
public utilities, have been the most for. 
tunately situated, while the textiles, al. 
though enjoying a satisfactory status, 
face less clearly defined prospects for 1930, 
For speculative commitments consider. 
ation might be given to the following 
leading French corporations: 


Paris Quotations as _— Last 
of January 30, 1930 Dividend Yield 


Cie, Générale d’Elec.Fr, 3,765 ($147.80) Fr. 85 2.30% 
Thomson-Houston.... 1,275 . 30 2.36 . 
Schneider & Cie ; 100 495 
Citro&n.......seccce 1,165 ( $45.74) 40 3.45 
Etabl, Kuhlmann 1,173 ( $46.05) 40 3.41 


ND 565 oes cca caadeesckeboeetheies se 3.30% 








COMPANY ANALYSES 





4 Compagnie Générale d’Electricité, was 
established in 1898 for the production and 
distribution of electric power in France 
and abroad. It controls a large number 
of electrical manufacturing and public 
utility enterprises throughout the coun- 
try, which are generally operated as sepa- 
rate units. The company has been a 
regular dividend payer and should benefit 
further, in view of the excellent prospects 
which the electrical industry faces in 
France during the coming years. 
A Compagnie Frangaise pour I Exploita- 
tion des Procédés Thomson-Houston, 
mostly referred to as the Thomson- 
Houston Electrical Company of France, 
was incorporated in 1893 and is engaged 
in practically all branches of electrical 
manufacture. In addition, the company 
has large security holdings in French 
public utilities and maintains close work- 
ing agreements with the General Electric 
Company of America. It has a satisfac- 
tory earning record and has paid divi- 
dends regularly with the exception of the 
abnormal years from 1924 to 1926. 
A Schneider & Compagnie was organized 
in 1836 for the exploitation of iron and 
coal mines and the production of iron and 
steel products. The properties of the 
company rank among the foremost indus- 
trial enterprises of the world and include 
the famous Creusot Works and various 
other plants for the manufacture of elec 
trical machinery, locomotives, engines an 
steam turbines. The company is a well- 
rounded unit controlling its entire manu 
facturing processes from the raw material 
to finished product. It is represented by 
subsidiaries and agencies in all impor 
tant countries and maintains a strong 
position in those states which enjoy 
France’s political friendship. The wide 
diversification of the company’s %& 
tivities lends especial attractiveness 
this situation. 5 
Société Anonyme André Citroén was i 
corporated in 1924 for the purpose of 
manufacturing and selling automobiles 
and accessories. The company was thef 
in France to specialize in the low pr 
car field and Mr. Citroén is often ref 
to as the Ford of France. Outside of 
France it maintains subsidiaries 
manufacturing plants in England, Bel- 
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gium, Italy and Germany, and its product 
is one of the most popular cars in Europe. 
There are persistent reports that General 
Motors will take an active interest in this 
company’s business. i 
A Btablissements K uhlmann traces its 
origin to a small chemical company es- 
tablished in 1870 for the purpose of manu- 
facturing and selling chemical products 
and for scientific and technical research. 
To-day the company 1s the largest chemi- 
cal manufacturer in France with controll- 
ing interests in a number of affiliated 
corporations. Its plants, partly destroyed 
during the war have been rebuilt and 
completely modernized. In 1927 it 
concluded a trade agreement with its 
strongest competitor, the German Dye 
Trust which resulted in large savings for 
both groups. According to recent state- 
ments the company is in an excellent 
fnancial condition and the prospects for 
France’s chemical industry are reported 
satisfactory. 

All of the foregoing securities can be 
purchased through leading New York 
bankers having foreign correspondents. 


DEERE MAY BE LISTED 


PLITTING up Deere common stock 

5-for-1 may forecast Stock Exchange 
listing as increase of shares to 960,000 
should mean wider distribution. Price 
level around 130 will make for popularity. 
While this property went through re- 
organization in 1911 it has been put in 
splendid condition and methods of ac- 
counting are conservative. There are 
over 1214 millions in reserve for deprecia- 
tion or 37 per cent of total property and 
there are 2'4 millions additional in reserve 
for contingencies. Against inventories 
there is 25 per cent reserve. Protection 
for receivables exceeding 9 per cent of 
total is ample. Earnings for new shares 
were $13.50 in fiseal year ending October 
31 last but abnormal charges for reserves 
would add $2 or $2.50 to this. Stock 
thus sells for about eight times real earn- 
ings. Former dividend rate of $6 will 
doubtless undergo revision upward when 
payments on new stock begin. Company 
handles all types of farm machinery and 
consequently prospects for 1930 are 
bright. 
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The New Steel Combine 


HE merger 

trend in the 

metal work- 
ing industry ap- 
pars to have 
reached its apex 
within the past 
few months. 
During 1929 14 
major consolida- 
tions or acquisi- 
tions were an- 
nounced in this 
field, bringing to- 
gether companies 
not only manu- 
facturing related products but also units 
whose products were entirely competitive. 
In the majority of instances the mergers 
were consummated to effect reductions in 
operating costs and economies of dis- 
tribution and were motivated, in a large 
measure, by the smaller independent 
unit’s inability to successfully compete 
with the more firmly intrenched fabrica- 
tors. About one half of the mergers 
effected within recent months led up to 
the formation of the Republic Steel Cor- 
poration, the details of which have but 
tecently been announced. 

Constituents of the Republic Steel 
Corp., at present are Republic Iron & 
Steel, Central Alloy Steel, Donner Steel, 
Bourne-Fuller, and Trumbull Cliffs 
Furnace. According to the terms of 
“nsolidation common and _ preferred 
stockholders of these companies are 
entitled to receive new Republic Steel 
‘ommon and preferred shares on the 
following basis: 





Cyrus S. Eaton 


~REPUBLIC STEEL CORPORATION— 


lshare com. preferred 
(present) (new) (new) 
Republic Iron . . .com. 
Republic Iron . |. pfd. 1 1/10 pius $10 
Gentral Alloy...com. 4/9 
D tral ee .» pia. 115/100 plus $1.75 
Donner nf 4 - 1 1/10 plus $1 
s co plus 
Boune-Fuller.. com. 10/13 


The Trumbull-Cliffs Furnace Company 
PEBRUaRY 12, 1930 


will be taken into the consolidation by 
exchange of its stock for old Republic 
Iron & Steel common, prior to consum- 
mation of the above exchange. De- 
posits may be made by common and 
preferred stockholders of the above com- 
panies on or before February 17, 1930. 
Certificates of deposits will be issued and 
application will be made to list them on 
the New York Stock Exchange. 

The company as it now stands has 
assets amounting to $350,000,000; an 
annual sales volume of $250,000,000 and 
an annual ingot capacity of 5,000,000 
tons. In production capacity it ranks 
third in size in the country, being exceeded 
only by U. S. Steel with an annual ingot 
output of 20,105,000 and Bethlehem 
Steel with 8,000,000 tons. The capital 
structure of the new company will con- 
sist of an assumed funded debt of $59,- 
059,400, $5,000,000 of 6 per cent cumula- 
tive preferred stock of the Trumbull- 
Cliff Furnace Company, $55,000,000 of 6 
per cent cumulative convertible pre- 
ferred $100 par stock and 1,985,144 no 
par common shares. 

From the present nucleus it is reported 
the company plans an expansion which 
will eventually take in upwards of a 
dozen large independent produeers in the 
steel industry. It is rumored they have 
purchased Colorado Fuel & Iron from 
the Rockefeller interests, have options 
on Weirton Steel, National Steel, Cleve- 
land-Cliffs Iron, and Corrigan-MecKinney 
Steel and are negotiating for M. A. Hanna 
Steel, Youngstown Sheet & Tube, In- 
land, Gulf States and Jones & Laughlin. 
The acquisition of this group would give 
the consolidated company an annual 
ingot capacity of upwards of 15,000,000 
tons, with an asset valuation of approxi- 
mately $1,320,047,000 based on the latest 
financial statements of the companies 
eoncerned. This compares with an asset 
valuation for United States Steel of 
$2,537,957,642 as of September 30, 1929, 
and Bethlehem Steel assets of $643,356,- 
206 as reported December 31, 1928. 
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Recently, stocks have acted 
well. Advances have been re- 
corded. Will che rally last, or 
not? Should you buy, or take 
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strength to reduce your hold- 
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A new financial booklet 
of timely information 
for every investor 
‘‘How you can profit 
from a Fourteen Billion 
Dollar Business”’ 
1752-1930 


Because of the unusual investment 
opportunities now available in in- 
surance stocks, this booklet of 
facts on the insurance business 
should be read by every investor. 


Send for a copy and for a se- 
lected list of stocks recommended 
for immediate purchase. 


Ask for PF-10 
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Hawaiian Pineapple 4 “— 


Total pack of this company in 1929 ex- 
ceeded that of 1928 and present indica- 
tions are that the demand for canned 
pineapple continues greater than supply. 
That the company has benefited from this 
condition is indicated in the 43 per cent 
increase in earnings which was reported 
in 1929 as compared with 1928. 


ee A” 


Evidence of improvement in operations 
of International Harvester is seen in re- 
ports that company has added 700 men 
to payrolls at its Rock Island, IIl., 
plant, and that production of tractors 
there has been stepped up to 200 daily 


International Harvester 4 


and motor output inereased to 230 
daily. 
L oew’s A BR” 


Fox’s holdings of Loew’s stock apparently 
cost it around $63,000,000. Interest 
charges on that amount at 6 per cent are 
$4,158,000 annually, whereas $4 annual 
dividends on the 700,000 shares of Loew’s 
return only $2,800,000. If Fox retains 
these holdings it appears likely that 
influence will be brought to bear on a 
dividend increase, which could certainly 
be supported by current earnings. While 
amusement stocks as a group do not ap- 
pear to be outstandingly attractive, 
Loew’s seems to be inabout the soundest 
position of any of them. 


eng? 


Company has reduced its dividend from 
the former $4 annual rate to $2 through 
the declaration of a quarterly disburse- 
ment of 50 cents payable March 1, 1930, 
to holders of record February 18, 1930. 
In common with the majority of auto- 
mobile companies, Marmon’s earnings 
tapered off sharply during the closing 
months of 1929, having reported a deficit 
of $1.70 per common share for the quar- 
ter ended November 30. Marmon’s 
action in the reduction of the common- 
stock dividend would appear to be in 
accord with the policy of companies in 
this field of maintaining ample cash 
reserves, and it is not unlikely this 
dividend adjustment is the forerunner of 
more to be announced by the less strongly 
intrenched units in this industry. 


Marmon Motor Car 4 


een” 


Current prices of around 66 for common 
stock does not appear to give adequate 
reflection to earnings increase of 110 
per cent in fourth quarter of 1929 as 
compared with similar 1928 period. It is 
probable that the reason for this is that 
so large a proportion of company’s 
revenues, reported to be about 40 per 
cent of total, is derived from foreign 
sources. Difficulties of differences in 
languages, as primarily affects the 
‘“‘talkies,” together with more aggressive 
action on the part of foreign countries 
against American productions, injects 
some uncertainty in earnings prospects 


Paramount 4 





for the current year. 
that costs of producing talking Pictures 
are increasing, with the probability that 
profit margins may be adversely affected, 


Another factor s 


Texas Corp. 4 tan 
Karnings for the full year 1929, accord; 
to a director, will probably show some 
decline from record figures of 1928, be. 
cause of a slump in sales experienced by 
the industry during the latter part of the 
year. Karnings for 1928 amounted to 
$55,845,000, while more than $50,000,000 
before taxes is expected to be shown for 
last year. 


Union Carbide 4 ean 


Contrary to impressions prevailing jn 
some quarters, abandonment of radio 
set business did not result in idle plant 
facilities or scrapping of any equipment, 
Manufacturing of radio sets had been 
done by another company and sold under 
the Eveready name. 


U. S. Indus. Aleohol 4 tan 


Company reports for the six months 
ended on December 31, 1929, net profit 
of $3,024,806, equivalent to $8.09 a share 
on 373,846 shares of no par stock. This 
compares with $2,589,697 in the corre. 
sponding six months of 1928, equal after 
preferred dividends to $7.43 a share on 
320,000 shares of common stock. The 
preferred stock is now all retired. The 
statement for the year ended on Decen- 
ber 31,°1929, compiled from the semi- 
annual reports, shows net profit of 
$4,720,857, equal to $12.63 a share on 
373,846 shares of stock, comparing with 
$3,777,801, or $10.29 a share on 320,00 
common shares outstanding at the end 
of 1928 after preferred dividend require- 
ments. 
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PUBLISHERS REJECT ADS 


AGAZINE publishers rejected more 

than $2,000,000 in advertising rev- 
enue last year to protect the public 
from fraud and deception, according to 
Edward L. Greene, general manager of 
the National Better Business Bureau. 
This figure was computed by the Bureau 
from figures submitted by forty-five mag- 
azine publishers. Many other magazine 
publishers reported rejection of hundreds 
of thousands of dollars in revenue but 
could quote no accurate figures. 

“Most of the frauds that prey upon 
the public are dependent upon advertising 
in one form or another, to reach their 
victims,’ Mr. Greene stated. ‘Honest 
magazine publishers are protecting theif 
readers from these frauds by refusing to 
publish fraudulent or deceptive adver 
tising. This is no new development m 
the publishing business. A great many 
publishers of newspapers and magazines 
have always exercised strict censorship 
of advertising in order to protect theif 
readers. 

“At present there is a tendency fot 
fraudulent and deceptive periodical 
vertising to collect in a relatively few 
magazines, the management of whie 
will apparently accept any advertisiNg 
regardless of its integrity. Such publice 
tions are referred by the Bureau to the 
Federal Trade Commission for investig® 
tion.” 
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An Unusual 


HE recent issuance of Siemens Halske 
Trrieipating debentures represents 
the first important German industrial 
fnaneing in the New York market since 
November, 1928. Following the example 
established by the company in its 614 
per cent debentures issued in 1926, which 
were made more attractive by special 
participation features, the new debentures 
introduce another innovation in corpo- 
rate financing. Their return is fixed at a 
rate equal to the dividend the company 
pays on its common stock with a guaran- 
teed minimum of 6 per cent per annum. 
Also an unusual feature of these deben- 
tures is their long life, the maturity being 
set for January 15 of the year 2930, with 
provisions entitling the holder to re- 
demption of principal on demand after 
75 years, or in the year 2005. In addition, 
these securities are callable at the com- 
pany’s option after April 1, 1942, at a 
price determined by the average quota- 
tis during the 6 calendar months pre- 
eeding the date of calling with an addi- 
tinal premium, decreasing gradually 
from 1942 to 1960. However, in no case 
will the call price be less than the issuing 
price of these debentures, namely $933 
for a unit of $400 face value. 

On the basis of last year’s dividend of 
14 per cent on the company’s common 
stock, these debentures would receive $56 
interest per annum, which at a cost price 
of $933 per debenture affords a yield of 
6 per cent. This compares very favor- 
ably with the return on the company’s 
common stock which on the same basis 
at a current price of RM 290, or $69, 
offers, after deduction of the German 
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Key to Coppers ? 


What is the key to the copper situation—the 
key to earnings prospects for 1930? Know 
present financial position and outlook of Ana- 
conda, Am. Smelting & Ref., Nevada, Cerro de 
Pasco, Amer. Metal, Calumet & Arizona, 
Int'l Nickel, Kennecott, Granby, Inspiration, 
Phelps Dodge, Howe Sound, Magma, Hudson 
Bay Mining, through new series of 15 Copper 
Anlayses by a specialist in THE WALL 
STREET NEWS. 


For Added Guidance on Your Other 
Investments, you may want reports on 
some of the following Companies: 


Sears Roebuck 
Nat’! City Bank 
Continental Baking 
Servel, Inc. 
Standard Brands 
Patino Min. & Ent. 
Int’l Comb. Eng. 
Assoc. Gas & Elec. 
Elec. Bond & Share 
Ark. Nat. Gas 
Cities Service 


Bond Issue 


Coupon Tax of 10 per cent, a yield of only 
4.34 per cent. On the basis of this yield 
the debentures which, with the exception 
of the voting power, rank more or less 
equally with the common stock, would 
command a price of $1,290. 

The Siemens Halske concern ranks as 
one of the largest electrical manufactur- 
ing units of the world, with 26 factories in 
Germany and branches and agencies 
operating as semi-independent companies 
in all principal countries of the world. It 
manufactures all kinds of electrical ap- 
paratus, equipment and machinery. The 
financial structure is strong, with tools, 
machinery and equipment carried at only 
RM 1 each in its financial statements. 
Good will and very valuable patents are 
not even mentioned in its balance sheets. 
The company has paid dividends every 
year since its incorporation in 1897, ex- 
cept the abnormal years 1923 and 1924. 

The American General Electric Com- 
pany which is estimated to hold 34 per 
cent of the outstanding capital stock of 
the German General Electric Company, 
is reported to have acquired a substantial 
block of the new participating debentures 
of the Siemens & Halske group. This 
move is interpreted as leading to a prob- 
able truce between the two competing 
German groups in the electrical field 
through the influence of the American 
General Electric Company. From the 
gradual rapprochement effected during 
recent years between the various units 
in the electrical field, national and inter- 
national, one can easily visualize the 
eventual formation of a powerful elec- 
tric trust embracing the entire world. 





Aviation Corp. 

United Aircraft 

Pitney Bowes 

Jewell Tea 

Radio Corp. 

Corn Products 

General Motors 
Sinclair Oil 

Utilities Pwr. & Lt. 
Standard Gas & El. 
Stand. Oil of N. J. 
Check any four reports on above you want FREE 
with new trial subscription to The Wall Street News: 


% PRICE TRIAL Next 50 Issues $1 


(Includes 4 reports checked above, also 15 new 
Copper Analyses and Table of 351 Earnings Re- 
ports in latest issue of “Corporation Earnings.’’) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway Dept.a-3 New York City 
a 4 4 fe fe fe te te fhe te 

























































































7 + 
Dividends Declared National Water ‘Works 
, Securities 
- i ~~ — - “ oe = ys — . For complete information ask for MC-5 
Company ate ri able ecor ompany te ri able ecor 
ree 75¢ Q Mar. 1 Feb. 19 McCrory StoresA........... 50c Q Mar. 1 Feb. 20 DETWILER & Co. 
ee $1.50 Q Mar. 1 Feb. 19 ee oe 50c Q Mar. 1 Feb. 20 INCORPORATED 
Am. Power & Lt Q Mar. 1 Feb. 13 May Dept. Stores...........50e Q Mar. 1 Feb. 15 Financing—Engineering—Management of Public 
SIE Eliya 10. 0:6:0:0.5:0 ss Q Apr. 1 Mar. 8 Mercantile Stores.......... $1.25 Q Feb. 15 Jan. 31 Utilities—O fiices in principal Eastern cities 
See or Q Apr. 1 Mar. 8 CN eee $1. Q Feb. 15 Jan. 31 11 Broadway New York 
Am. Rad. & Std. San. . Q  Mar.31 Mar.11 Munsingwear, Inc........... Q Mar. 1 Feb. il 
Bea sicweis <<: Q Mar. 1 ‘Feb. 15 Mock, Jud, V’ringer Q Feb. 15 Feb. 1 
Am. Forg. & Sock Q Feb. 1 Jan. 25 Oilstocks, Ltd., A.......... 1 Q Feb. 15 Jan. 31 
Am. Multigraph........... Q Mar. 1 Feb. 15 i ree 124% Q_ Feb. 15 Jan. 31 
Am. Thermos Bottle A Q° Feb. 1 Jan. 20 Omnibus Corp. pf............ $2 Q Apr. 1 Mar. 4 
Ainsworth Mfg............ j Q Mar. 1 Feb. 20 Phillips, Jones Corp......... 75¢ Q Mar. 1 Feb. 20 
Se $ Q Mar. 1 Feb. 10 Pender (D.) Groc., A....... 8744 Q Mar. 1 Feb. 20 
$2 Q Mar. 1 Feb. 10 PE rae a eee 
Bamberger (L.) & Co. 616% Phillipe-Jones............... 75¢ Q Mar. 1 Feb. 20 
CE 60, @ Mer. 1 Feb: 1 Pure Gey... 2. ce cki cence 3744¢ Q = Mar. 1 Feb. 10 
Brill (J. ao Pecks Aeon 1.75 Q — 1 — - 7 . Se eee oa 8 aoe 1 — 15 
Brooklyn Edison............. $2 Q ar. 1° Feb. Te,” ar. 1 Feb. 15 
ee osaciss s<:000%g Oe © Mr 10: Fen Se. BG oe cciccsens 25¢ Q  Mar.15 Feb. 25 
A plerea's tala $1.75 8 ma 10 = nf g Do . 2. - eeueueta lee ay 8 — H a 10 PECIALIZING 
8 ee 90¢ eb. 28 Feb. 1 pear ME os. co ccetie ; ar. eb. 15 a" a 
— $1624 @ Mar. 1 Feb 15  Do2dpf............... $1.75 Q Mar. 5 Feb. 15 pth tinge © geen agen nd 
Curtis Publishing............ 50c M Mar. 2 Feb. 20 Stand. OilofInd.......... 621¢e Q Mar.15 Feb. 15 paisscnsenBha tag = yore my may 
Col. Fuel & Iron pf...........$ 2 Q Feb. 25 Feb. 12 Stand. Oilof N.J............ 25¢ Q  Mar.15 Feb. 15 Pe per site at Loe cokes 
= rs Co  Reneaee $3.50 SA Feb. 20 Feb. 10 Timkin Detroit Axle pf... $1.75 8 Mar. 1 Feb. 20 etait bint — 
ee $1.50 Q Apr. 1 Mar. 15 vage Arms Corp ar. 1 Feb. 15 
nin svsnsienens 50c @Q Mar.31 Mar. 14 de ahs send Q May15 May 1 UTILITY SECURITIES COMPANY 
sea Eiioon SR eae Se $2 QQ. Apr. 15 Mar 20 Smith (A. 0.) Corp g Feb. 15 Feb. 1 230 So. La Salle St., CHICAGO 
Dens viscose cea $1.50 Apr. 1 ar. 15 MIS 5 ara aete-<s eb. e 1 i ae 
AE 34% 6 Mar. 1 Feb. 15 Studebaker Corp..... Q Mar. 1 Feb. 10 New Ms * ms Siiweshen sautetin 
Del. & Hudson. ........... $2.25 Q  Mar.20 Feb. 26 oh” eee hee Q Mar. 1 Feb. 10 n “hicks ss Sen F irene 
Diamond Match............. 2 Q = Mar.15 Feb. 28 Thompson-Starrett Co. pf... Q Apr. 1 Mar. 11 scams psc a ree 
Fuller (G. A.) pt. pr. pf.....$1.50 Q Apr. 1 Mar. 10 United Chem. pt. pf Q Mar. 1 Feb. 15 
Do2d pt. pf............ Lo) @ Ave. i. Mar10 ULE Peeett... oo... ees Q Mar. 10 Feb. 10 
With Av. Bus See 00202, 16¢ Q  Mar.29 Mar.13 U.S. Steel................ $1.75 Q  Mar.29 Feb. 27 
Gorham, Ine., 3 pf.......... Q Feb. 15 Feb. 1 (esha ph na foe $1.75 Q Feb. 27 Feb. 1 
Federal Pow. & Lit. “eS $1.50 Q Feb. 15 Jan. 31 Vulcan Detin’g pf.......... $1.75 Q Apr. 19 Apr. 10 
General Bronze... 2... Q Mar. 1 Feb. 14 al iS $1.75 Q Apr. 19 Apr. 10 
MNM:,............0< 50c @Q Mar. 1 Feb. 15 Wes Oil & Sw’drift pf......... $1 Q Mar. 1 Feb. 15 
General Asphalt... 72222) 2* Q Mar.15 Feb. 28 W’house El. & Mfg......... $1.25 Q Apr. 30 Mar. 11 
Great Atl & Pac. Tea... $1.25 Q Mar. 1 Feb. 3 LS ASE ae eae $1.25 Q Apr. 30 Mar. 11 
“4 Dig ons o¥' 5 @Q Mar. 1 Feb. 3 Zonite Products.............400 Q Feb. 25 Feb. 15 
Hart, Schaffner & Marx....... $2 Q Feb. 28 Feb. 14 
Uar-Carter, ev. pf.......... Oc Q Mar. 1 Feb. 15 ig Established 1909 
at Hardart eae 134% Q Mar. 1 Feb. 10 
Se $1.50 ar. 1 Feb. 
le Bas Mach. 50 Q Apr 10 Mar. 22 RIGHTS ON N. Y.S.E. Accountants 
TR scssseseaes $1.50 Q Mar. 1 Feb. 14 é 
Mais Central elias $1.75 Q Mar. 1 Feb. 7 Stock Record Expires Privilege Auditors 
hie leit we fae = : — e Amer. Rolling Mills... . . 10-25-29 2-15-30 1-5 @I04 
Jones & ughln. Stl sen eees cs 6 Mee i Feb. 13 Baltimore & Ohio R.R... _2- 3-30 3-11-30 55 Libe See Wh as. 
eo: $175 Apr. 1 Mar. 13 Columbian Carb........ 12-18-29 3-11-30 9-100@175 iberty e ew Xo 
F | ere 25¢ =Q ar. 1 Feb. 1 refe and common stockholders privi to subscri! x Sry Re? a 
Kroger Gro. & Baik Feb. 10 —_*Preferred and kholders privil bscribe 
linet & irs sineebasces si Q Mar. 1 Feb, 10 to the extent of 20% of their holdings to the 414% cow bonds Agencies in Principal Cities 
ee a : eb. 1 
— $1 Q ar. 1 @ $9 
FEBRUARY 12, 1930 











GOOD 
PAY 
FOR 
EAS Y 
WORK 


jit ete a week passes 


that wedonotenroll 
a number of representa- 
tives who are taking ad- 
vantage of our liberal 
commissions for securing 
new subscriptions for 
Tue Financia Wor xp. 


If you come in contact 
with investors who need 
our valuable investment 
service, why not favor 
them by getting their 
subscriptions? 


While many of our 
subscribers send us sub- 
scriptions without de- 
siring compensation, we 
are glad to pay a definite 
commission to those 
who make a spare time 
campaign in our behalf. 


You have nothing to 
lose by sending for full 
particulars of our effec- 
tive new subscription 
plan that makes sub- 
scription getting really 
an enjoyable pastime. 
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EARNINGS 


——— 


Twelve Months 


+or — - omitted) 





EASTERN DIVISION: 1929 


1928 





1929 





SE See 
Baltimore & Ohio 


.v No. & 
New York Central 
New York, Ontario & Western.. 
New York, Chicago & St. Louis. . 
Pennsylvania 
Pere Marquette 
Pittsburgh & Lake Erie 
ren & West Virginia 


i ld 
Florida East Coast 
Gulf, Mobile & Northern 
Illinois Central System 
Louisville & Nashville 
Mobile & Ohio 
Nashville, Chattanooga & St. L. 
Norfolk & Southern 
Seaboard Air Lin 


NORTHWESTERN DIVISION: 


Chicago Great Western 
Chi., Mil., St. P. & Pac 
Chicago & Northwestern 
Chi., St. P.,. M.& O 

Great Northern 

Minn. & St. Loui: 

Minn., St. P. & 8S. S. Marie 
Northern Pacific 


CANADIAN DIVISION: 
Canadian Pacific 


CENTRAL WESTERN DIVISION: 


Atchison, Topeka & Santa Fe... 3,313 
Chicago, Burlington & Quincy.. 2,536 
Chicago, Rock Island & Pacific.. 2,299 
Chicago & Easterr Illinois...... 96 
Colorado & Southern 234 
Denver & Rio Grande West.... 591 
Southern Pacific 3 
Union Pacific 

po ere 


SOUTHWESTERN DIVISION: 
International Great Northern... 
Kansas City Southern 
Missouri, Kansas & Texas 
Missouri Pacific 
St. Louis & San Francisco 
St. Louis & Southwestern 
Texas & Pacific 


*Deficit. +Surplus after charges. 


97 
18,814 
100 
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FIRE BRICK COMPANIES 





concluded from page 18 
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This together with the company’s cam- 
paign for new business in recent months 
would indicate that the full 1929 earnings 
will exceed $3.50 a share. 

Capitalization consists of 30,000 shares 
of 6 per cent preferred of $100 par value 
and 1,440,000 shares of no par value 
common stock. Dividends on the pre- 
ferred have been paid since organization 
and on the common stock various amounts 
have been distributed since 1907. Fol- 
lowing the four-for-one split-up in 1928 
the stock was placed on an annual divi- 
dend basis of $2 a share, with an extra 
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dividend of 25 cents paid in December 


1929. 


Harbison-Walker at present prices 0 


around 60 appears to be rather genero 


discounting the increased ‘earnings & 


pected for 1929. Yield at current levels, 


including the 25 cents extra paid 


December, amounts to 334 per céth 


General Refractories, on the other 


is selling for less than 814 times la 


year’s results and affords a return 
per cent on the basis of the re 
dividend, or about 5.7 per cent inclu 
the 25 cents extra. Of the two issues, 


latter appears to be the more reasone 


priced on the basis of known 


power and may be regarded as having 
favorable speculative-investment ae 
bilities overt the period of a reas0 


length of time. 


THE FINANCIAL WORM? 





if 


a 


| a ae 


Dl el ee 
Do Se Se 2s ie ins Se Bo Bo oe ee 


— | 4 - 
SES & Kitnin we Sie 


oo — 4 
RCS SVN S SCS eraSnh 
SS mee cm tn ee i @ Le olin we 


eS ee a om, on 
Se fm Se bo bo Se 


o RL? 











a 
TWO FOOD STOCKS 
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concluded from page 7 
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over 1929 or the: equivalent of $3.00 a 
share on the stock, which is currently 
quoted on the New York Curb around 
g23ashare. The stock is, therefore, selling 
at the relatively low figure of seven 
times prospective earnings; and in addi- 
tion, an attractive yield of over 6 per cent 
is afforded on the basis of the current 
annual dividend rate of $1.40 a share. 

Since this situation was analyzed in 
Taz FinanctaL Wor.p, last March, the 
company has substantially strength- 
ened its financial position. Its entire 
funded indebtedness has been retired 
and all outstanding preferred stock has 
peen called, leaving a sole capitalization 
of 288,755 no par shares of common 
stock out of an authorized issue of 350,000 
shares. In addition, rights were given the 
stockholders in April to purchase addi- 
tional stock and last November the an- 
nual dividend rate was increased to $1.40 
from @ $1.20 a share basis. Probable earn- 
ings expansion forecasts a further upward 
revision of the dividend rate, and if 
present plans for the acquisition of 
Pacific Coast fisheries are consummated 
stockholders will again receive valuable 
rights for the purchase of additional 
stock. 

As Atlantic Coast Fisheries is now con- 
stituted, its stock affords an opportunity 
to share in the speculative prospects of a 
company which faces a clearly defined 
outlook for earnings gains which should 
be reflected in prices for the stock. 


A Lissy, McNettu & Lissy, from a small 
beginning in 1868, has become a promi- 
nent factor in the canning of food prod- 
ucts, having the most diversified _line 
and the largest distributing organization 
of any concern in the canned food prod- 
ucts field. Current operations include 
eight principal divisions, including canned 
meats, fresh and cured meats, pickles and 
condiments, evaporated and condensed 
milk, California fruits and vegetables, 
Alaskan salmon and Hawaiian pineapple, 
whereas other companies in the industry 
do not have more than four of these main 
lines. The company’s 63 plants are 
located in all sections of the United States 
and Canada for the purpose of effecting 
not only efficient distribution but the 
eonomical accumulation of the various 
raw foods. Present distribution, while 
concentrated on the American Continent, 
has also been extended throughout the 
British Isles and on the European 
Continent. 
Operations of the company suffered 
materially during the post-war deflation 
Period as a result of overproduction and 
the accumulation of an unwieldy inven- 
tory which had to be sacrificed at a sub- 
stantial loss. Since 1925, however, the 
‘ompany has been experiencing a gradual 
reeovery in earning power in reflecting 
the efforts of the management to com- 
Dletely rehabilitate the properties of the 
‘ompany. The program of rejuvenation 
Was completed last year and with the full 
utilization of plant warehouse and sales 
facilities large savings are being effected 
productive operations. Sales activities 
uring the past year have been stimu- 
by an extensive national advertising 
‘ampaign supplemented by radio broad- 
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BOND INTEREST 


$1.75 paid quarterly 
on $100 Bond...... 


CURRENT DIVIDEND 


$.3214 per share paid quarterly 
on 5 Shares Common Stock....... $6. 50 


Current Annual Return 
on Unit at $150.... 


This more than ordinary return is offered you with 
the safety inherent in Banking Institutions, 
through investment in the 


Bond and Share Units of 
Industrial Credit Corp. 
of America 


A banking institution extending credit to the masses 


Mail coupon for full information, including 
thirty page booklet on Industrial Banking 
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casting on a coast-to-coast hook-up with 
the result that the demand for Libby’s 
products has recorded a broad expansion. 

On the basis of improved business it 
is estimated by the management that 
earnings for the fiscal year ending March 
1, 1930, will be equivalent to around 
$3.50 a share on the present outstanding 
675,000 shares of $10 par common stock. 
This would compare with $2.60 a share 
on the same basis in the 1929 fiscal year 
and 76 cents a share in the 1928 fiscal 
year. On the basis of the present price, 
the stock around $18 a share on the New 
York Curb is selling for about five times 
eurrent earnings, which is out of line 
with other stocks representative of the 
food industry. 

The common stock is junior to $12,500,- 
000 of funded debt and 180,000 shares 
of $100 par 7 per cent cumulative 
preferred stock, on which dividends 
have been paid regularly since 1926, al- 
though accumulations of back dividends 
of 21 per cent have not been cleared up. 
No dividends have been distributed to 
the common stock since 1921, and none 
can be considered until the back dividends 
on the preferred, which total $3,780,000, 


are paid. Various reports have circulated 
during the past year that some action 
would be taken to remove the arrears, 
and as the company has built up a strong 
financial position, it is very possible that 
some action may be taken after March 1, 
the close of the company’s fiscal year. 

The current earnings trend of Libby, 
MeNeill & Libby gives evidence of a 
marked improvement in the affairs of 
the company. There is little doubt that 
“the corner has been turned” and 
economical production synchronized with 
progressive merchandising policies will 
warrant further expansion in sales and 
earnings. The stock, therefore, appears 
to offer possibilities of market apprecia- 
tion, as its price more accurately reflects 
the company’s current earnings and favor- 
able future prospects. 


AAA 


This article is prepared on speculative 
probabilities. These stocks should not be 
thought of as investments and should be 
given consideration only by those who are 
prepared to assume the speculative risks 
involved and who have a well-diversified 
list. 
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Veterans 
in 6% Experience! 


THIS 6% BUILDING AND LOAN 
SERVICE ..is no youthful experi- 
ment ..nor is it a new business.. 
nor a side-line activity . . to the old- 
time officers and directors .. of the 
37-year-old . . MUTUAL Building 
and Loan Association of POMONA, 
California. 

WE WILL NOT SACRIFICE 
THREE STATE RECORDS.. by 
any mishandling of $14,000,000 re- 
sources . . because UNLIMITED 
LIABILITY is behind $3,200,000 
paid-in capital, surplus and reserve . . 
which we respect with all the cau- 
tion of a conservative community. 


WE PAY 6% .. WITH SAFETY .. 
CONVENIENT WITHDRAWAL 
.. AND COURTESY. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 


OF POMONA 
CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 






































Babson’s 
Offer— 


-- . «a Continuous Working Plan 
for your money that has proved 
successful. 


Thousands of clients with re- 
sources of $5,000 to more than 
$500,000 have profitably invested 
millions of do in accordance 
with the Babson Plan. 


You cannot afford to be with- 
out the advantages of this time- 
tested plan in 1930. 


No matter where you stand in 
the present market the Babson 
Investment Plan offers you a 
sound, constructive, and profit- 
able program for the future. 


Send now, without obligation, 
for booklet explaining this suc- 
cessful Babson Offer. 


poses sseeeneeessesesesseess 
3 Babson’s Statistical - 
& Div.93-48 , Babson Park, Mass. 5B 
@ (The Largest Statistical Community in America) © 
E Send me Free, complete information, a your » 


a Babson Plan as outlined in your et: “Bigger » 
t Investment oe 
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in the annual reports of investment 

trusts has prompted the accompany- 
ing tabulation. The question has been 
raised as to the value of these figures as 
a market yardstick when the most im- 
portant factor in making analyses of such 
securities is management. It is an open 
question, however, whether or not even 
the best of investment trust management 
warrants a stock selling substantially in 
excess of one and one half times liquidat- 
ing value. 

The value of this figure can not, there- 
fore, be underestimated and it is, in the 
final analysis, far more important than 
past earnings in judging the attractiveness 
of a stock at this time. Nevertheless, 
profits are very important in measuring 
the value of investment trust security. 
Despite the severe decline in market 
values witnessed last year, some trusts 
were able to report substantial earnings 
and if the yardstick used in measuring 
the value of industrial stocks is employed, 
then these issues would be selling at from 
two to three times earnings. A closer 
analysis is necessary to determine how 
such large earnings were realized and in 
most eases it is found that profit on sale 
of securilies is the main contributor. 
Since the investment trust movement 
began in this country it has been the 
policy of the managers of such com- 
panies in most instances to capitalize 
realized profits. In Great Britain, on the 
other hand, experience has shown that 
the soundest policy is to have a suf- 
ficiently large amount of funds invested 
in income bearing securities to assure 
the payment of interest and dividends on 
the trusts, own securities from interest 
and dividends received and to credit 
realized profits to surplus or to use such 
funds to write down the value of holdings. 

The figures given in the accompanying 
tabulation and those given in a previous 
issue show that most companies were 
not in the liquid position that might 
have been desired during the turbulent 


Ts widespread interest evidenced 


——== 
markets of October and Novex be 
Substantial cash balances are shown i; 
the annual reports but the depreciation jy 
the value of securities indicates that some 
trusts were very heavily invested at thy 
time of the market break. The figures 
shown as depreciation from cost 
share are those reported as actual yp. 
realized losses during 1929 and do ni 
take into account any amounts tran 
ferred from surplus to offset this figure 
or the cash on hand at the end of th 
year, nor any unrealized profits reportej 
at the end of 1928. It will be seen that 
only in one instance are any unrealized 
profits reported and that in the case of 
Adams Express which recently acquire 
the Haygart Corporation and the Railway 
& Express Company, and which it is 
expected will, in the future, invest , 
substantial portion of its funds in bank 
stocks. Despite the substantial decline 
in security holdings, the depreciation in 
the value of the trusts’ own securities 
was more than sufficient to offset this, 
Many issues are selling at a conservative 
ratio to liquidating value, as a compar- 
son between the current market price and 
that figure will show. 


AAA 


Bank stocks generally recovered in 
January, according to an analysis of Hoit, 
Rose & Troster. According to the 
weighted index compiled by the firm, the 
average price of fourteen leading bank 
stocks opened in January at 172, the low 
point for the month, rose to 179 on Jam- 
ary 24, closing at that figure on Januaryal, 

Excellent earnings reports, merge 
rumors and resultant revival of public 
interest are credited for the improvement. 
Of the fourteen issues used in the average, 
the leader was Corn Exchange, whieh 
opened at 178 and closed at 211, having 
been as high as 218. Guaranty Trust 
finished at 700, or 32 points higher than 
its opening at 668. National City endel 
with a gain of 141% points, Equitable 
1134, Chase 10 and Chatham Phenix 10. 
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Recently Published Investment Trust Figures _ 








Liquid Depreciation 
value %ofcashto from cost 1929 Our. 
Stock ’ Dec. 31 resources per share High = 
E ic ae hha a £ e on cceS ALE Ocal $29.94 S747 $0 .39* 34 
Chain Store Stocks i ake ss RU ERY AE ERG TF 19.25 1.9 10.85 42% 5 
OIE SEE eT rr re 27.10 18.8 1.70 a 5 
Le ooo ee 5.09 29.2 6.60 62 R 
Na cee rer ss 28.88 24.5 a 36 i 
EER ET SP eer eee ree ‘2 “2 = 38 
Re a te take ts wi amie koe : : ‘ 
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; but 
—Jan 27,1930. z—Company’s annual report gives liquidating value as $20.56 a share 
soreness all preferred is converted into common, which is not reasonable until asset value i 


materially strengthened. 
rices prevailing December 31, 1929. 
SS iporesiation. a—Not available. 
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Is Your Investment Success 
Worth 2% Cents Per Day? 


{Please Show This To Some Investor Friend} 


HERE is no infallible method for achieving 

either health or wealth. No matter how 
sound a plan may be, it will prove of little 
value to a certain number of people. 

Tue Frnanciat Wortp does not pretend to 
offer a universal panacea for avoiding or curing 
all investment mistakes. It would be very nice 
if we could always be right in our conclusions 
but it is obvious that no human institution 
can ever be 100% perfect. Honorable Charles 
E. Hughes put this ‘4va aptly in a recent ad- 
dress when he said, ‘“Nginstitution in the world 
can escape human limitations.” 

All things are relative in this world. The 
fact that one cannot secure perfection should 
not discourage one from obtaining the next 
best thing. 

Over a period of twenty-eight years, the 
great majority of subscribers for Tue Financiau 
Wortp have been sufficiently aided in becom- 
ing more successful investors through our 
efforts that they have been willing to renew 
their subscriptions in advance of expiration. 
We are frank to admit that a certain number of 
subscribers have not been satisfied, largely be- 
cause they expected us to be 100% correct in 
our recommendations. 

The point for the investor who looks 
at things in a broad way, is to remember 
this fact about which there can be no 
room for doubt: Tae Financrat Wortp with 
its large staff of experts is in a far better 
position than any individual investor to col- 
lect the data from which to make intelligent 
conclusions. 


The great amount of statistical matter alone, 
such as is supplied in our Monthly Appraisals 
of Listed Stocks and in Taz Financia, Worip 
each week, enables the investor to keep in 
much closer touch with the whole investment 
situation than would otherwise be possible ex- 
cept at great expense. 

The average investor has neither the time 
nor the ability to collect such information as 
we gather, so that without Tue FinanctaL 
Wortp (or some much higher priced invest- 
ment guide) he will be going it blind in most 
of his investment decisions. 

Not only for the information Tae Financia 
Wor p gives to subscribers, but because of the 
high degree of accuracy of its recommendations 
over a period of years, many subscribers have 
written us that they consider our service easily 
worth $100 or more per year. 

By reason of our large circulation, we are 
able to give our greatly expanded and im- 
proved service for the equivalent of only 234 
cents a day. Looked at in this light, it seems 
incredible that any investor would be willing 
to miss what we are giving, even though we 
are not miracle men or magicians who can tell 
you what the market is going to do next week 
or next month. 

Tue Financiat Worxp at the equivalent of 
234 cents per day is giving investors the funda- 
mental facts that determine values about 
hundreds of companies, and is daily proving 
its worth to those who appreciate the many 
constructive features of our service and yet 
who do not expect the impossible. 





PROFIT MOST BY MAILING THIS COUPON TODAY 


{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent appraisals o 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 


{3} Free geiniiens of writing you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed 
envelope with each inquiry. {Every inquiry is limited to one 
security.} 


Also a copy of ““When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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MORE optimistic attitude featured 

the trading on the New York Curb 

during the past week, giving indi- 
cation of a return of confidence in the 
immediate future prospects for stock 
prices. The publication of further annual 
reports for 1929 together with the release 
of January sales figures for the leading 
chain stores tended to direct attention 
to many issues which had previously been 
neglected. The Curb list as a whole has 
settled down into a highly selective 
affair with rather strong upward move- 
ments being concentrated on individual 
issues in the various groups. Perhaps the 
most interesting development during the 
past week was the apparent resumption 
of interest in stocks selling for less than 
$20 a share. Not since last autumn has 
there been so much activity in the low 
priced brackets, and a number of 
observers were inclined to regard the 
development as signifying the return of 
many small traders to the market for the 
purpose of reestablishing themselves on 
a speculative basis. 
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The public utility division continued 
to feature the list with a rather emphatic 
upward movement and many of the more 

‘popular stocks of the group registered 
gains of more than a dozen points for the 
week. Electric Bond & Share, the 
bellweather of the group, featured with a 
further large gain, reaching 99 for the 
first time since last November. At this 
price it is 49 points above the low level of 
50 reached during the reaction. American 
Gas & Electric, Associated Gas & Elec- 
tric A, Allied Power & Light, Consolidated 
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Gas of Baltimore and American Super- 
power also recorded large gains. The low 
priced utility stocks also provided a 
number of gains, among which were 
advances for Alleghany Gas, Arkansas 
Natural Gas, Southwestern Gas Utilities, 
Publie Utility Holding Corporation and 
Niagara Hudson Power. 

In other sections of the list Newmont 
Mining provided the feature of the 
mining shares, while Humble attracted 
most attention among the oils. Chain 


store stocks were somewhat irregular. 


despite several favorable reports of sales 
issued for January, and the radio and 
radio tube stocks were reactionary in 
response to unfavorable trade develop- 
ments. Aviation shares also continued 
unsettled. The miscellaneous industrial 
group provided many features which 
developed in part from the issuance of 
earnings statements and favorable news 
releases. Several low priced stocks in this 
division became unusually active and a 
number registered the best gains for some 
time past. Outstanding among these were 
Ford of England, Silica Gel, Anchor 
Post Fence, Hygrade Food Products, 
American Department Stores, Benjamin 
Winter, United States Dairy B, Daven- 
port Hosiery and Wayne Pump. 
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Activity in Ford of England followed 
the report that the recent arrival of Sir 
Percival Perry, head of the Ford English 
plant, was predicaed on the recent 
negotiations by the Ford interests for 
control of the big Steyr works in Austria. 
It is a known fact that Sir Percival was 
recently invited to Vienna by the Austrian 
Government to look over the property 
for the purpose of using the plants for 
assembling Ford tractors. Since the 
existence of the whole town of Steyr 
depends upon its former munition plant, 
which recently dismissed over 60 per 
cent of its working force, it is probable 
that the Ford company will be able to 
take over the property on an unusually 
favorable basis, and in addition, secure a 
strategically located assembly division. 

The advance in price for Anchor Post 
Fence was explained by the report that 
earnings for 1929 were around $4 a share 
on- the new stock which is currently 
quoted around 14. This indicates that 
the current annual dividend of $2 a share 
on the issue is reasonably secure and it 
would not be surprising if an upward re- 
vision of the rate was considered in the 
near future as the company has ample 
cash resources. The company in addition 
to producing patented fencing has re- 
cently acquired control of the production 
of the Fluid Oil Burner, a house heating 
unit which may be attached to any 
furnace. With fence business holding 
up well and additional earnings accruing 
from the distribution of the burner, 
earning prospects are regarded as com- 
paratively favorable. The stock appears 
cheap on both current and prospective 
earnings. 
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Merger news of the week included the 
announcement that Propper Silk Hosiery 
Mills had acquired McCallum Hosiery 
The new company will probably be known 
as the Propper-McCallum Hosiery Com. 
pany. According to present plans the 
operations of the combined businesses 
will be underway before the close of the 
month. The combination will make jt 
possible for the company to offer every 
grade of hosiery, not only to the women’s 
hosiery trade, but likewise to men and 
children, ranging from the highest grade 
of merchandise to the more popular priced 
goods. 

AAA 


Several long awaited earnings statements 
for 1929 also became available dur- 
ing the past week. General Baking Cor- 
poration reported for the 52 weeks ended 
December 28, 1929, net earnings of $7, 
170,381 equivalent to $6.49 a share on 
the 992,980 shares of preferred stock out- 
standing. This compares with $7,545,789 
or $6.86 a share of preferred in 1928. 
As sales established a new high record 
in 1929 for all time the earnings decline 
somewhat as a surprise. The decrease 
in earnings, however, is explained by the 
face that operations in the past year 
were somewhat interfered with by the 
building and modernization program 
being carried on in two thirds of the cor- 
poration’s fifty plants. Four new plants 
and one agency were built and put in 
operation, 11 others were remodeled and 
re-equipped, and 18 were improved to 
lesser extent. These physical improve- 
ments involved expenditures of $4,808,024, 
during the year of which only $2,712; 
508 was added to plant account. In ad- 
dition, the company’s depreciation ac 
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Reliance International Corp. 
$3 Convertible Preferred and Common Units 
Spectal information upon request 


PRICE & COMPANY 


165 Broadway New York, N.Y. 


Tel. Cortlandt 7871 


Van Blerck Motors, Inc. 
Circular on Request 


Frear & Company 


43 Exchange Pl., New York 
Telephone WHI tehall 3652 a 
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count was increased by $426,000. General 
Baking preferred was among the recom- 
mendations made in the analysis of the 
paking industry in last week’s issue of 
Tan FinanctaL Wor tp. 

Report of International Safety Razor, 
for year ended December 31, 1929, 
showed net profit of $504,997, after 
federal taxes, equivalent to $2.88 a 
share on 175,000 combined shares of 
class A and class B stock. This compares 
with $537,868, or $3.07 a share on the 
above share basis in 1928. 

Benson & Hedges, engaged in tobacco 
business, reported for year ended De- 
cember 31, 1929, net profit of $65,356, 
after interest, depreciation and federal 
taxes, equivalent after dividend require- 
ments on the $2 no par preferred stock, 
to 70 cents a share on 42,000 no-par shares 
of common stock. This compares with 
$92,486, or $1.11 a share in 1928. 

C, M. Hall Lamp for year ended De- 
eember 31, 1929, showed net profit of 
$1,158,616 after charges and federal 
taxes, equivalent to $2.90 a share earned 
on 400,000 no par’shares of stock. This 
compares with $1,027,332 or $2.57 a 
share in 1928. 

Mock, Judson, Voehringer, manufac- 
turers of women’s hosiery, for year ended 
December 31, 1929, showed net profit of 
$521,504, after charges and taxes, equiva- 
lent, after 7 per cent preferred dividends, 
to $4.51 a share on 100,000 no par shares 
of common stock. This compares with 
$412,086, or $3.42 a share in 1928. 

Iron Fireman Manufacturing, makers 
of automatic underfeed coal stokers, 
reports for year ended December 31, 1929, 
net profit of $770,947 after charges and 
federal taxes, equivalent to $3.85 a share 
earned on 200,000 no par shares of stock. 
This compares with $518,418 or $2.59 
ashare in 1928. 

Net profit of $1,486,573, after charges 
and federal taxes, for the six months 
ended December 31, 1929, equal to $3.12 
ashare on 475,614 shares of common stock 
outstanding, was reported by Paraffine 
Companies. This compares with $1,478,- 
393, equivalent to $3.29 on 449,186 
shares, earned for the like period of 1928. 

Bickford’s Ine., operating a chain of 
lunchrooms, and its subsidiary, Hayes- 
Bickford Lunch System, Inc., reported 
for year ended December 31, 1929, 
consolidated net profit of $509,572 after 
charges and taxes, equivalent to $1.51 a 
share on 248,744 no par shares of common 
stock. This compares with $412,204 in 
1928, or $1.12 a share, based on above 
share basis. Lunchrooms operated at 
end of 1929 total 37 contrasted with 30 
at end of 1928. 

Preliminary statement of Byron Jack- 
son for year ended December 31, 1929, 
showed net income of $1,037,000 after 
charges and taxes, equivalent to $3.36 a 

€ on average number of shares out- 

standing during the year and $3.02 on 

342,704 shares outstanding at close of 
@ year. 
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DIVIDENDS 
CRANE CoO. 
Dividend Notice 
Ata 


Meeting of the Board of Directors January 21st 
cent ie dividend of one and uarters per 
(1%%) on the Preferred Stock and one and three- 
ber cent (1%%) on the Common Stock was 

bn payable March 15, 1930, to Stockholders of 
+ March 1, 1930 








DIVIDENDS 


DIVIDENDS 





Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William St., New York, N. Y. 
Feb. 5, 


1930. 


The Board of Directors has this Gar dostnneg the Regu- 


lar Quarterly Dividend of One Dol. 


and Fifty Cents 


ead = share on the Preferred Stock of Federal Light 
Traction Company, payable on March 1, 1930, to the 


Stockholders of 
930 


ecord as of the close of business Febru- 


ary 15, , 
"Whe Board of Directors has also this day declared the 


Twenty-ninth Quarterly Dividend on the 
Cents (37%c) per share in cash and one 


ommon Stock 
of the Company at the rate of Thirty-seven and one-ha| 


if 


per cent. in 


Common Stock. This dividend is payable on April 1, 
1930, to the Common Stockholders Pf Record as of the 


close of business March 13, 1930. 
The Transfer Books will not be closed. 


H. G. TOWNSEND, 


Assistant Treasurer, 














Indiana Service 


Corporation 
Notice of Dividends 


The Boardof Directors of the Indiana 
ice Corporation has declared the 
following regular quarterly dividends: 
One and three-quarters per cent 
134%] on each share of the outstand- 
ng seven per cent [7%] Preferred 


Stock, 
One and one-half per cent [14%] 
on each share of the outstanding six 


per cent [6%] Preferred Stock. 

Mar 11030, oo ends ae Payable 
arch 1, to 

ord February 15, 1930. ne 


FRED H. SCHMIDT, Secretary. 


























Chicago South Shore 
and South Bend Railroad 
Notice of Dividend 

The Board of Directors of the Chi- 
cago South Shore and South Bend 
Railroad has declared a quarterly div- 
idend of $1.62%2 per share on the out- 
standing Class A Cumulative Preferred 
Stock of the Company, payable March 
1, 1930, to stockholders of record 
February 15, 1930. 

L B. P. SHEARON, Secretary. 
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West Ohio Gas Company 
Notice of Dividend 


The Board of Directors of the West 
Ohio Gas Company has declared the 
regular quarterly dividend of one and 
three-quarters per cent [1% ed on the 
outstanding seven per cent | | Class 

Preferred Stock of the Company, 
payable March 1, 1930, to stockholders 
of record February 15, 1930. 


. Secretary. 

















| B, P. SHEARON 














Gary Railways Company 
Notice of Dividend 
Board of Directors of the G 
sales Sey te dere 
regular q lv 0! r per 
Stock of the Company, payable 
March 1, 1930, to stockholders of rec» 
ebruary 20, 1930 


ord Fi , 1930. 
B. P. SHEARON, Secretary. 




















CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 


Preferred Stock Dividend No. 68 
52 William St., New York, Feb. 5, 1930 


The Board of Directors has this day declared the 
Three- 


Sixty-eighth Consecutive Dividend of One and 
uarters 


Per Cent. (1% %,) on the Preferred Stock of the 
entral Arkansas Public Service cccporasion. pepalse r 
as of the 


March 1, 1930, to the Stockholders of Reco 





H. P. Bisho cn vn st “ba 9g ey. 

.. oe Ss) 5 e ouster will n 9 x 

January 21, 1930. . Secretary ‘ RG. TOW 

a . G. NSEND, Secretary. 
PEBRUARY 12, 1930 





The Nation’sHost - From Coast to Ceast 


DIVIDEND NOTICE 





The Board of Directors of 
Childs Company has declared 
the following cash dividends, 
payable 


arch 10, 1930, 
to stockholders of record at 
the close of business, 3 P.M., 
February 21, 1930. 

On the preferred stock, a quar- 
terly dividend of 1%%. 

On the no par value common 
stock, a dividend of 60c. per 
share. 

The stock transfer books will 


remain open. 


L. E. BUSWELL, Secretary 
200 Fifth Avenue 
New York 








AMERICAN RADIATOR 
& 
STANDARD SANITARY 


CORPORATION 
PREFERRED DIVIDEND 
COMMON DIVIDEND 

A dividend of $1.75 per share on the Pre- 
ferred Stock, being the fourth quarterly divi- 
dend, has been declared payable March 1, 
1930, to stockholders of record at close of 
business February 15, 1930. 

A dividend of $.375 per share on the Com- 
mon Stock, being the fourth quarterly divi- 
dend, has been declared payable March 31, 


1930, to stockholders of record at close of 
business March 11, 1930. 


Transfer books will not be closed. 


ROLLAND J. HAMILTON 
Secretary and Treasurer 
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National Public Service 
Corporation 


At a meeting of the Board of Directors 
regular quarterly dividends were declared 
as follows: a dividend of Forty Cents 
($.40) on the Class A Common Stock, 
payable March 15, 1930, to stockholders 
of record at the close of business February 
27, 1930: a dividend of Forty Cents ($.40) 
on the Class B Common Stock, —— 
March 1, 1930 to stockholders of record 
February 15, 1930; and the first 

quarterly dividend of Seventy-five Cents 
($.75) on the Cumulative Convertible Pre- 
ferred Stock $3 Series, |p ae March 1, 
a. ~ stockholders of record February 

, 


C. B. ZEIGLER, Treasurer. 
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AMERICAN Warer Works 
»oFLECTRIC (DMPANY 


= INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 
A regular quarterly dividend of $1.50 
per share on the $6 Series, First Pre- 
ferred Stock of the Company, for the 
quarter ending March 31, 1930, has been 
declared pate April 1, 1930, to stock. 
holders of record at the close of business 
on March 12, 1930. 
W. K. Dunsar, Secretary. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in <& “Trend of Things” ) 




















REO 
A AVERAGE STOCK PRICES 1930— 1929 
Feb. 5 Jan. 29 Jan. 22 Feb. 6 
NT ee eee 160.98 159.38 157.88 159.70 
Industrials. ....... 166.80 159.40 153.00 201.20 
Combined........ 152.97 147.24 141.52 184.00 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930 1929 
(000,000’s omitted) Jan. 29 Jan. 22 Jan. 30 
Deposits—New York City......... $6,507 $6,612 $6,557 
Deposits—Outside New York City. 13,391 13,474 13,715 
Loans on Securities—N.Y.C...... 2,852 2,876 2,795 
Loans on Sec.—Outside N. Y.C.... 4,815 4,838 4,651 
yInvestments—New York City..... 834 847 775 
yInvestments—Outside N. Y.C..... 1,973 1,965 2,177 
Total loans and discounts...... --- 16,662 16,688 16,121 
Total net demand deposits...... -. 12,949 13,135 13,495 
Total time deposits. .........cc06 6,913 6,915 6,893 
yOther than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1929 
000,000’s omitted) Jan. 25 Jan.18 Jan. 26 
New York City.......... 000. eee. $6,026 $7,005 $9,320 
Outside of New York City...... <o 3,858 4,351 4,629 
os 1930 1929 
AIMISCELLANEOUS ~~ | Feb. 5 Feb. 6 
_ Total brokers’ loans (000,000)...... $3,402 $5,669 
Federal reserve ratio (System)..... 78.0% 69.3% 
Federal reserve ratio (N. Y.)....... 76.5% 78.8% 
1930 1929 
Jan. 25- Jan. 26 
pi 862,621 926,474 
1930 1929 
Feb. 1 Feb. 2 
Daily Av. Crude Oil Prod. (bbls.)... 2,595,000 2,680,050 
A FOREIGN EXCHANGE "A COMMODITY PRICES 
1930 1929 1930 1929 
Par Feb.5 Feb.6 Feb.5 Feb.6 
$4.862%4England..... $4.86 $4.84 13,46] SWheat...$1.143%% $1.24% 
3.92 France..... . 3.92 3.90 9/A$] Rye..... 92% 1.21% 
OS eS 5.23144 5.23% | Flour.... 6.20 6.45 
13.90 Belgium*.....13.924%% 13.89% Coffee. 103% 18% 
23.82 Germany..... 23.87% 23.73% | Sugar.... .05 .0510 
14.069 Austria......14.25 14.07 Ow. . sce 22.26 20.25 
40.20 Holiand...... 40.10 40.04 Steel..... 34.00 33.00 
26.80 Denmark... ..26.73 26.65 % a . 0625 .0665 
26.80 Norway... 26.70 26.64 Copper. -18 17% 
26.80 Sweden..... .26.82% 26.72% | Zinc..... -0525 0635 
49.85 Japan...... .49.12 45.44 ees . 2675 -5000 
42.45 Argentinat...38.68 ~ 42.16 Cotton... .1715 -2025 
#12.00 Brazilf..... 11.18 11.94 i cleus 4.62% 5.05 
BB.3T  SoeeeO. . . .0% .-12.06{, 12.06 Rubber... .1500 -1850 
1.00 Can. Dollar.. .99.03 99.75 Gasoline. . wit 18 





*Belga. tPaper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 








2 Jan. 18 week 

EASTERN DiSTRICT 1930 1929 % 
Baltimore & Ohio. ....... toes awl ss 55,505 58,505 — 5.1 
Chesapeake & Ohio..............2. 33,545 35,007 — 4.1 
Cleve., Cinn., Chicago & St. L....... 27,100 30,928 —12.4 
Delaware & Hudson............ Sale 17,227 17,555 — 1.8 
Delaware, Lackawanna & West...... :203 22,782 —11.3 
ee ee ao aw 33,416 36,749 — 9.1 
Norfolk & Western. ..............2 29,644 31,660 — 6.3 
New York, New Haven & Hartford. . 29,195 30,965 — 5.7 
ge oO a a ee 67,788 72,971 — 7.1 
New York, Chicago & St. Louis..... 22,127 23,956 — 7.6 
Coe cer as 5 a sp a 134,104 147,141 — 8.8 
oe in cscs soa bee © 11,865 12,995 — 8.7 
(lg eS a 41,564 44,760 — 7.1 
yO ee eee 10,032 10,126 — 0.9 
SOUTHERN DISTRICT 
Atiantic Coast Line...........c000% 19,218 21,241 — 9.5 
oo OD Oe 41,014 45,707 —10.2 
Louisville & Nashville............. 34,846 37,771 — 7.7 
Senboard Air Lame... ....cccccccecs 16,115 16,086 + 0.1 
Southern Ry. System.............. 44,750 45,911 — 2.4 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 5,944 6,553 — 9.3 
Chicago, Milwaukee, St. Paul & Pacific 30,420 35,154 —13.4 
Chicago & Northwestern........... 41,744 45,802 — 8.8 
Se eR, esc nwnmen eve 12,759 14,998 —14.9 
res os os os at ee. 13,771 16,331 —15.7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 30,917 37,099 —16.6 
Chicago, Burlington & Quincy..... > 32,064 38,353 —16.4 
Chicago, Rock Island & Pacific...... 25,036 30,659 —18.3 
Chicago & Eastern Illinois.......... 7,251 8,811 —17.7 
Denver & Rio Grande Western..... ; 7,167 7,694 — 6.8 
I SEES anna is wae se» 0 © ‘ 21,668 26,540 —18.3 
ys PTE. 6. concen iat oe 9 . 22,910 27,517 —16.7 
TR... hcccthecssckws oe - 2,957 3,157 — 6.3 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 4,751 5,738 —17.2 
Missouri-Kansas-Texas............ 9,267 11,305 —17.9 

P ideas wih tks oh wae 30,169 33,031 — 8.6 
St. Louis-San Francisco............ 16,254 17,314 — 6.1 
St. Louis-Southwestern............ 4,998 5,743 —13.0 
I Oe EE oc oo 0 2 Sob bm oop oles 9,211 10,836 —15.0 

(Compiled from American Railway Association figures) 

ees 
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to keep you 
informed 


_ Every week we list in this column attractive booklet 
circulars, periodicals and special letters pertaining to in 
vestments and other timely subjects which we believe bl 

of interest and profit to our subscribers, 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THe FrnanciaL Worxp, 53 Park Place, New York, N. y, 


RAILROAD CONSOLIDATION—This six-page folder contains an 
analysis of the Interstate Commerce Commission's tentative plan for 
the consolidation of the railroads of the country, as prepared by a 
member of a well known New York Stock Exchange firm. This 
analysis should be of value to anyone interested in railroad securities, 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

SECURITY SALESMANSHIP, THE PROFESSION—An inte. 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 

COTY, INC.—An attractive 20-page book containing an analysi 
that company, and also. phen % 0 the international expansion of the 
business recently accomplished through obtaining majority stock 
interest in the foreign Coty companies. 

$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort, 

FUTURE OF COMMON STOCKS—A booklet showing how invest. 
ments in common stocks should be planned to assure the greatest 
measure of success. 

KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 

AN IMPORTANT QUESTION IN THE INVESTOR’S MIND—A 
folder issued by a prominent firm of investment bankers, making 
comparison between important industrial companies and leading 
chain stores, and also between the senior and junior groups of chains, 

FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—wWhat these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions and 
new developments are set forth in a set of graphs which have been 
prepared by a well-known firm of investment bankers. 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 

CORPORATION EARNINGS—Disregarding short market swings, 
the long pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 
corneas reports digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS.”’ Sample bulletin free on request. 

BOND TALK—This 18-page booklet, which is published quarterly by 
a prominent and old established bond house as a part of its service 
to clients, contains a number of interesting articles. 

FEDERATED CAPITAL CORP.—A circular about that investment 
trust, issued by a firm of investment bankers, may be had on request. 





WRITE PLAINLY PLEASE 





ODD LOTS—A well known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investors dealing in Odd Lots. 


MAKING PROFITS THROUGH LONG-PULL INVEST MENTS 
—How profits have been made possible through long-pull invest- 
ments is revealed in the four-year record of one of the countrys 
leading financial services. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet, describing a plan for investment in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers. 

HOW TOJINVEST MONEY—Is a new booklet published by a well 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. |? 
part which fundamentals play and the market’s technical condition 
as well as general sound methods for income and profit building, a 
pointed out. 


PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with particular reference LA, 
company serving portions of Pennsylvania, Maryland, West ‘i 

inia, Virginia =A | Kentucky with water, gas, electricity and re 
rigeration. Includes also a record form handy for any investor. — ; 

FOR INCOME BUILDERS—This booklet describes a — 
Partial Payment Plan whereby securities may be purchased om de 
monthly payments of as little as $10. Shows how permanent, of 
pendent income may be built through the systematic investing 
small sums set aside from current gs. ot 

INVESTMENT COMPANIES—Consolidated annual report 
American Founders Corporation and four subsidiary general manage 
ment investment companies. Offered by Founders General Corp. 
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THE FINANCIAL WORE? 
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Which of these Stocks 
should you buy? 


Allied Chemical 


American Can 


Amer. Tel. & Tel. 











Fox Film “A”? 
General Elec. 
Amer.&ForeignPower General Foods 
Amer. Cyanamid *“*B”’ Gillette Safety Razor 
Int’]Combustion Eng. Stand. Oil N. J. 


Baltimore & Ohio Int’l Harvester Studebaker 

Bendix Int’l Nickel Union Carbide 

Colum. Graph. Int’] Telephone United Gas Imp. 

Curtiss Wright Nat’l Biscuit Westinghouse 

Du Pont Nat’l Cash Register Willys Overland 

Elec. Bond & Share N. Y. Central Woolworth 
Pennsylvania 


Remington Rand 
Royal Dutch 
Sears Roebuck 
Simmons Co. _ 








SRE ETS ME OE MMR aes 


The stocks listed above represent a good 
cross section of those holding the center 
of interest today. Some are very attractive, 
and offer excellent possibilities. Others 
are less attractive and should not, in our 
opinion, be bought now. 


This Service is optimistic about the 
future, but the fact remains that most 
careful selection of the stocks to be bought is 


extremely important. For this reason, a large 


number of securities have been inves- 





tigated. From the entire number a few 
have been selected for recommendation 
because of their decidedly interesting pos- 
sibilities. They are discussed in our cur- 
rent Bulletin. Whether you now own any 
of the stocks shown in this advertisement 
or are wondering what action to take re- 
garding purchasing them, this Bulletin 
is most decidedly worth reading. We will 
send a complimentary copy. Simply mail 


the coupon. 


The stocks listed in this advertisement have been selected because they represent so large a percentage of American 
invested capital. Each has been examined. The ones we consider to have the brightest future are recommended. The 
less attractive issues have been eliminated, and are not discussed in the Bulletin. If you are interested in any of these 


stocks, read the current Van Strum Bulletin. 








VAN STRUM 


Name 


Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me complimentary copy of your 
recent Bulletin listing stocks to be bought now. 


FINANCIAL SERVICE 








Address 
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General Gas & Electric Corporation 
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The largest earth dam in the world for hydro-electric purposes is being completed by the 
General Gas & Electric Corporation { Associated System}, near Columbia, South Carolina. 


An Outstanding 
1930 Hydro-Electric Development 


OR centuries the Saluda River has been flowing idly down to the 

sea. But one day this Fall intake towers will be opened, water will 
plunge through the penstocks and rush into giant turbines, generators 
will hum and with the throwing of switches this idle resource of nature 
will be transformed into one of the largest and most dependable sources 
of electric power in the world. 


Practically the entire regular output of the Saluda development was 
sold on long term contracts before construction began. Earnings are as- 
sured. Steadily, inevitably the demand for electric power grows. 


Participation in the proceeds of growth of the Associated System is 
offered through the Class A stock and the $8 Interest Bearing Allotment 
Certificates of the Company. The latter are exchangeable after July 1, 
1930, into securities including Common Stock, Class A, of General 


Gas and Electric Corporation, the Associated subsidiary controlling the 
Saluda development. 


General Gas Common Stock, Class A, listed on the New York Stock 
Exchange and Associated Class A Stock, listed on the New York Curb 
Exchange, yield 8% or more in stock dividends. For information write to 


Associated Gas and Electric Securities Company 


Incorporated 


61 Broadway New York City 

















